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TAMIL NADU URBAN DEVELOPMENT FUND

Report on the activities of Tamil Nadu Urban Development Fund for the
Financial Year 2016 — 2017

1. Background

Tamil Nadu Urban Development Fund, popularly known as TNUDF, was established as a
Trust under the Indian Trust Act, 1882 in the year 1896, by the Government of Tamil Nadu.
The contributors of TNUDF are Government of Tamil Nadu and three institutions viz., ICICI
Bank Limited, Housing Development Finance Corporation Limited and IL & FS Financial
Services Limited. TNUDF is the first public-private partnership providing long term finance
for civic infrastructure on a non-guarantee mode, in the country.

2, Vision, Mission and Objectives

The Vision of TNUDF is "to be a sustainable financial intermediary that enhances the flow
of private capital to urban sector in Tamil Nadu and facilitates urban local bodies become
capable and sustainable organizations, sensitive fo stakeholders in providing the highest
quality of urban services".

The Mission of TNUDF is “to contribute fo improvement in urban quality of life in Tamil
Nadu by facilitating efficient urban infrastructure asset creation and provision of urban
services through innovative project development, independent appraisal and sustainable
financing”

The Objectives of TNUDF is to give financial assistance for setting up of infrastructure
projects in Tamil Nadu. The ultimate goal of TNUDF is to become financially self-
sustainable and to mobilize sources to finance urban infrastructure development.

3. Management

TNUDF is managed by a Corporate Trustee viz., Tamil Nadu Urban Infrastructure Trustee
Company Limited (TNUITCL). TNUITCL is managed by the Board of Directors nominated
by the Government of Tamil Nadu and three institutions (ICICI, HDFC and IL & FS). The
policies and procedures for the operation of TNUDF are prescribed by the Board of
TNUITCL. TNUDF is operated by the Fund Manager viz., Tamil Nadu Urban Infrastructure
Financial Services Limited (TNUIFSL).



4. Resources
A sum of * 3452.41 crores is available with TNUDF for providing financial assistance
for implementation urban infrastructure projects:

* in crores

Sl.No. Sources Available | Availed
1 Units 199.60 199.60
2 | Loan under World Bank assisted TNUDP || 104.27 104.27
3 | Loan under World Bank assisted TNUDP Il 599.06 399.06
4 | Loan under World Bank assisted TNSUDP 1225.92 225.00
S | Loan under JICA assisted TNUIP 260.27 260.27
6 Loan under KW assisted SMIF — TN-I 367.06 367.06
7 | Loan under KW assisted SMIF — TN-11-1 289.08 230.00
8 Loan under KW assisted SMIF — TN-I-2 407.15 150.00
Total 3452.41 2135.26

Of the above, a sum of ~ 2135.26 crores has been availed and the balance amount will
be availed based on the progress of the projects assisted by TNUDF.

5. Assistance under External Aided Projects

5.1 World Bank assisted projects

a. Tamil Nadu Urban Development Project — lll (TNUDP-IIl) assisted by World Bank

The TNUDP-IIl with the assistance of World Bank launched on 19.10.2005 was
completed on 31.03.2014. The objectives of TNUDP Il are to develop TNUDF as
financial intermediary to provide financing for infrastructure to ULBs on a sustainable
basis, to provide financial assistance to implement urban infrastructure projects and
strengthen urban reforms. The Government vide G.0.(Ms) No.71 Municipal
Administration and Water Supply (MA2) Department dated 18.06.2014, have permitted
to continue the disbursement of funds to 27 on-going sub-projects beyond 31.03.2014.
A sum of * 637.66 crores has been disbursed as term loan to the ULBs based on the
progress of the projects under TNUDP-IIl as on 31.03.2017.




b. Tamil Nadu Sustainable Development Project (TNSUDP)} assisted by World
Bank

The TNSUDP with the assistance of World Bank was launched on 03.06.2015. The
Project Development Objective is to improve urban services in participating Urban
Local Bodies in a financially sustainable manner and to pilot improved urban
management practices in selected cities. A sum of * 311.64 crores has been disbursed
as term [oan to the ULBs based on the progress of the projects under TNSUDP as on
31.03.2017.

5.2 Tamil Nadu Urban Infrastructure Project (TNUIP) assisted by Japan
International Co-operation Agency (JICA)

TNUIP with the assistance of JICA launched on 25" March 2008 was completed on
25.03.2016. The objective of the Project is to provide safe and reliable water supply
and sewerage services in ULBs by providing long-term financial assistance to construct
and improve water supply and sewerage facilities, thereby contributing to improvement
of living conditions of local residents in the concerned areas. The Government vide
G.0.(Ms) No.3 Municipal Administration and Water Supply (MA2) Department dated
12.01.2017, have permitted to continue the disbursement of funds to 10 on-going sub-
projects beyond 25.03.2016 and up to 31.03.2018. A sum of * 231.63 crores has been
disbursed as term loan to the ULBs based on the progress of the projects under TNUIP
as on 31.03.2017.

5.3. Sustainable Municipal Infrastructure Financing ~Tamil Nadu (SMIF -~ TN)
Programs assisted by KfW, the German funding agency

The SMIF — TN Program with the assistance of KW was launched in 2008. The
objective is to improve the living conditions of residents in urban areas by constructing
and improving water supply, sewerage and other urban facilities. The Program has ftwo
Phases and the Phase —Il Program has two parts. A sum of * 683.90 crores (" 371.52
crores under SMIF — TN Program,” 150.20 crores under SMIF — TN-[I-1 Program and
* 162.18 crores under SMIF — TN-II-2 Program) has been disbursed as term loan to
the ULBs based on the progress of the projects up o 31.03.2017.



6. PERFORMANCE

6.1 Project Loan Approvals

During the financial year 2016-17, term loan of © 236.96 crores has been sanctioned to
thirteen urban infrastructure projects. The sector wise financial assistance is as detailed
below: (* in Crores)

No. of | Project | Term Loan

Sl. No. Sector projects Cost Sanctioned
1 Under Ground Sewerage 4 222.99 30.84

Scheme

2 Water Supply Scheme 7 671.74 114.91
3 Street Lighting Project 1 145.64 87.38
4 Bus Stands 1 4.26 3.83
Total 13 1044.63 236.96

6.2 Project Loan Disbursements
During the financial year 2016-17, a sum of * 359.18 crores has been disbursed as term

loan as detailed below: (" in Crores)
L.oan amount disbursed

Sector 2016-2017 | 20152016

Sewerage & Sanitation 19.99 15.00
Water Supply 57.87 122.36
Roads, Storm Water Drains & Street Lights 281.32 8.34
Bus Stands and Office Building 0 0.14
Total 359.18 145.84

6.3 Project Loan Recovery

The entire debt service (principal and interest} dues of * 198.03 crores from the ULBs
for the financial year 2016-17 have been collected. TNUDF has achieved record
100% collection efficiency continuously for the past thirteen financial years. As on
31.03.2017, there are no non-performing assets.

7. Accounts and Audit

The Accounts for the financial year 2016-2017 have been completed and audited by
M/s. P. M. M. Associates, Chartered Accountants, Chennai.
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2)

3)

4)

5)

6)

P.M.M. ASSOCIATES

Chartered Accountants

AUDITORS' REPORT

TO THE TRUSTEES OF TAMILNADU URBAN DEVELOPMENT FUND
We have audited the accompanying financial statements of TAMILNADU URBAN DEVELOPMENT FUND {lhe
TRUST), which comprise the Balance Sheet as at 31% March 2017, lha Income & Expenditure Accounl and Cash
Flow Statemenl for (he year ended on that date and a summary of significant accounting policies and nates on
accounts.

Management is responsible for the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Trust in accordance with the Accounling Standards
that are generally accepted in India. This responsibility includes the design, implemenlalion and mainlenance of
internal control relevant to the preparalion and presentation of the financial stalements thal give a true and fair view
and are free from matenial misstatement, whether due to fraud or emor.

Our responsibility is to express an opinion on hese financlal statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing that are generally accepted in India. Those Standards require that
we comply with ethlcal requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statemenis are free from material misstatement,

An audit involves performing procedures {o oblain audit evidence about the amounts and disclosures In the financial
slatements. The procedures selecled depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due lo fraud or error. In making those risk assessments,
ihe auditor censiders intemal contiol relevant lo the Trust's preparation and fair presenialion of the financial
statements in order lo design audit procedures (hal are appropriate in the circumstances. An audit also includes
evalualing lhe appropriateness of accounling policies used and the reasonableness of the accounting astimates made
by management, as well as evalualing the overall presentation of the financial stalements.
We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our audit
apinion. In aur opinion and to the best of cur information and according to the explanations given to us, the financial
statements give the informalion required by the Indian Trust Act in the manner so required and give a true and fair
view in cenformity with the accounting principles generally accepted in India;
a) inthe case of lhe Balance Sheat, of the state of affairs of the Trust as at 312 March 2017:
b} inthe case of the Income and Expenditure Account, of the surplus of the Trust for the year ended on that
date; and
c) inthe case of the Cash Flow Stalement, of the cash flows for the year ended on that date.
Further to our comments, we report that
a) we have oblained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;
b) in our opinion proper books of accaunt as required by law have been kept by the Trusl so far as appears
from our examinalion of those books;
c) the Balance Sheet, Statement of Income and Expenditure Account together wilh notes thereon and Cash
Flow Slalement dealt with by this Report are in agreament with the books of account;
d} in our opinion, the Balance Sheet, Statement of Income and Expenditure and Cash Flow Statement
comply with the Accounting Slandards generally accepted in India; and
e) on the basis of informalion recaived from the Trustee Company as on 315 March 2017, and taken on
record by lhe Truslees, none of the Trustees is disqualified as on 31* March 2017, from being appointed

as a Trustee in lerms of applicable provisions of Indian Trusl Act.
P.M.M. ASSOCIATES
Charlered Accountants

Firm Registration No: 0024945

Sdi-

N. Ramaraj

Place: Chennai Partner
Date : 27.06.2017 Membership No:22683

Old No. 47, New No.12, Muthaiah Second Street, Royapettah, Chennai - 600 014.
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TAMIL NADU URBAN DEVELOPMENT FUND
BALANCE SHEET AS AT 315t MARCH 2017

As at As af
Note No. 31/03/12017 31/03/2016
)
SOURCES OF FUNDS
1 Capital Fund
a. Contribution by Settlor 1 5,000 5,000
b. Reserves & Surplus 2 45,48,72,333 ~30,14,12,935
2 Other Funds
a. Units 3 199,59,69,211 199,59,69,211
b. Loans Borrowed 4 1935,65,83,575 1718,65,34,702
3 Current Liabilities 5 97,07,79,466 97,63,12,204
TOTAL 2277,82,09,585 2046,02,34,052
APPLICATION OF FUNDS
4 Investments 6 0 13,87,488
5 Loans Disbursed 7 1956,80,22,558 1657,17,04,021
6 Current Assets 8 321,01,87,027 388,71,42,643
7 Note including Significant 111013
Accounting Policies B} ;
TOTAL 2277,82,09,585 2046,02,34,052 ,

The Notes referred to above form an integral part of the Financial Statements

For P. M. M. Associates
Chartered Accountants
Firm Registration No. 0024948

Sd/- Sd/- Sdr-

N. Ramaraj Kakarla Usha, IAS Harmander Singh, IAS

Partner Director Chairman

Membership No. 22683 Tamil Nadu Urban Infrastructure Trustee Company Limited
(Trustees)

Place: Chennai
Date : 27.06.2017




TAMIL NADU URBAN DEVELOPMENT FUND

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2017

Note For the Year For the Year
No. 201617 2015-16
¢
INCOME
1 Interest on Loans Disbursed 158,74,32,116 138,23,48,249
2 Interest on Deposits & Savings 8,45,67,974 10,91,20,107
Bank Accounts
3 Income from Investments 0 2,50,037
4 Other Income 57.86,744 0
TOTAL 167,77,86,834 149,17,18,393
EXPENDITURE
5 Financial Cost 9 147,53,44,125 131,81,99,162
6 Management Fee & other Operating 10 8,67,85,729 8,08,85,057
Expenses
7 Provision in respect of Loans 1,20,33,408 45,91,595
Disbursed
TOTAL 157,41,63,262 140,36,75,814
8 Netincome before Tax 10,36,23,572 8,80,42,579
9 Less: Provision for Income Tax
a) Currenf Year
b) Prior Year 4,10,98,710 3,14,86,360
{9,09,34,536) 0
10 Net Income / Surplus after tax 15,34,59,398 5,65,56,219
transferred to Capital Fund
11 Notes including Significant 11t0 13
Accounting Policies
The Notes referred to above form an integral part of the Financial Statements
For P. M. M. Associates
Chartered Accountants
Firm Registration No. 0024945
Sdf- Sd/- Sd-
N. Ramaraj Kakarla Usha, IAS Harmander Singh, I1AS
Partner Director Chairman

Membership No. 22683

Place: Chennai
Date : 27.06.2017

{Trustees})

Tamll Nadu Urban Infrastructure Trustee Company Limited



TAMIL NADU URBAN DEVELOPMENT FUND

CASH FLOW STATEMENT FOR THE YEAR ENDED 315 MARCH 2017

For the Year For the Year
Ended Ended
31/03/2017 31/03/2016
()
Cash flow From Operating Activities
Surplus before Tax 10,36,23,572 8,80,42 579
Operaling Surplus before Warking Capital 10,36,23,572 8,80,42,579
Changes
Adjustments for changes in :
Current Assefs (45,40,79,060) | (42,30,14,519)
Current Liabilities 4,43,03,088 | (22,64,66,205)
Cash Generated from Operations (30,61,52,400) { (56,14,38,145)
Less: Tax Paid / Tax Deducted at source (9,11,91,461) (5,28,97,911)

Net Cash from / (Used in) Operating Activities

(39,73,43,861)

(61,43,36,056)

Cash Flow from Investing Activities
Loans Disbursed (Net)

(299,63,18,537)

(114,33,07,118)

Investment {Net) 13,87,488 22,39,349
Net Cash used in Investing Activities (299,49,31,049) | (114,07,67,769)
Cash Flow from Financing Activities i

Unit 0 0
Borrowings (Net}) 217,00,48,873 | 344,74,45,647
Net Cash from Financing Activities 217,00,48,873 | 344,74,45,647
Net ( Decrease ) / Increase in Cash & Cash (122,22,26,037) | 169,23,41,822

Equivalents (A+B +C)

Cash and Cash equivalents at the beginning
of the Accounting Period

241,25,90,226

72,02,48,404

Cash and Cash equivaient at the end of the 119,03,64,189 | 241,25,90,226
Accounting Period
In terms of our report of even date attached
For P. M. M. Associates
Chartered Accountants
Firm Registration No. 002494S
Sdf- Sdf- Sd/-
N. Ramaraj Kakarla Usha, IAS Harmander Singh, [AS
Partner Director Chairman
Membership No, 22683 Tamil Nadu Urban Infrastructure Trustee Company Limited

Place: Chennai (Trustees)

Date : 27.06.2017



TAMIL NADU URBAN DEVELOPMENT FUND
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31t MARCH 2017

As at As at
Details 31/03/2017 31/03/2016
()
Note-1
Contribution by Settlor
Initial Settlerment Amount 5,000 5,000
Total 5,000 5,000
Note- 2
Reserves & Surplus
1 Capital Reserve 2,6640,789 |  2,66,40,789
2 Income and Expenditure Account
Opening balance 27,47,72,146 | 21,82,15.927
Add : Transfer during the year 1534 59 398 5.65.56.219
42,82,31,544 27,47,72,146
Total 45,48,72,333 30,14,12,935
Note-3
Units

(19959. 69211 units @ 1,00,000 per unit)
1 Contribution from Government of Tamil Nadu

2 Contribution from Institutions

142,91,24,994

142,91,24,994

ICICI Bank Ltd. 23,32,36,491

HDFC Ltd. 16,71,61,299

IL & FS Financial Services Lid.: 16,64,46,427 56,68,44,217 56,68,44,217
Total 199,59,69,211 | 199,59,69,211

Note- 4
Loans Borrowed
1 Loans under IBRD line of credit

928,33,56,188

805,57,08,746

2 Loans under JICA line of credit 260,27,00,000 | 262,42,00,000
3 Loans under KfW line of credit 747,05,27,387 | 650,66,25956
Total 1935,65,83,575 | 1718,65,34,702
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TAMIL NADU URBAN DEVELOPMENT FUND

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315t MARCH 2017

As at As at
Details 31/03/2017 31/03/2016
(\
Note-5
Current Liabilities
1 Current Liabilities
a. Expenses payable 2,27,700 2,26,709
b. Amount received in advance fromborrowers 35,30,45,892 28,24,30,605
¢. Other liabilities to Government of Tamil Nadu 0 8,71,838
d. Interest accrued but not due on borrowings 38,18,39,725 40,72,81,077
2 Provisions for income tax 23,56,66,149 28,55,01,975
Total 97,07,79,466 97.63,12,204
Note- 6
Investments
Long Term
1 12.25% - Non Convertible Redeemable Bonds 0 13,87,488
of * 1 lakh each issued by Corporation of
Madurai
Total 0 13,87,488
Note-7
Loans Disbursed
1 Loans to Urban Infrastructure Projects 1964,66,08,994 1663,82,57,049
Less: Provisions 7.85,86,436 6,65,563,028
Total 1956,80,22,558 1657,17,04,021

11




TAMIL NADU URBAN DEVELOPMENT FUND

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t MARCH 2017

Details As at As at
31/03/2017 31/03/2016
)
Note- 8
Current Assets
1 Cash and Cash Equivalents
a. In Savings Bank Accounts 1,74,64,188 6,90,226
b. In Public Deposit Account 117,29,00,000 213,94,00,000
c. In Deposit Accounts 0 27,25,00,000
2 Current Investments
a. Term Deposils with Companies 102,34 87,901 56,00,31,463
3 Other Current Assets
a. Interest accrued on deposits and investmenls 3,24,73.244 2,05,61,146
b. Interest accrued on Public Deposit Account 0 9,11,09,918
¢. Interest accrued on loans disbursed 45,31,16,568 38,32,96,126
d. Income Tax Paid under protest {Net) 3,35,42,608 3,35,42,608
e. Income tax paid in Advance / Tax Deducted af 47,72,02517 38,60,11,056
Source
Total 321,01,87,027 388,71,42,543
Details For the Year For the Year
2016-17 2015-16
Note- 9
Financial Cost
1 Interest on Units 16,56,65,445 16,46,67,46Q
»  Interest on loans borrowed 130,96,78,680 115,35,31,702
Total 147,53,44,125 131,81,99,162
Note- 10
Management Fee & Other Operating Expenses
1 Management Fees 5,899,71,754 5,81,29,136
2  Front End Fees on loans borrowed 2,50,00,000 2,18,82,000
3 Auditors' Remuneration
- Audit 1,56,000 1,564,675
-Tax Audit 17,250- 17,175
4 Other Expenses 16,40,725 702,171
Total 8,67,85,729 8,08,85,057
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TAMIL NADU URBAN DEVEL.OPMENT FUND
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017
Note — 11 - Significant Accounting Policies
a. Basis of Accounting

The financial statements have been prepared under the historical cost convention on
an accrual basis and in accordance with applicable Accounting Standards issued by
the Institute of Chartered Accountants of India.

b. Fixed Assets

Fixed assets are stated at actual cost less accumulated depreciation. Cost comprises
of the purchase price and any attribufable cost of bringing the assets to working
condition for its intended use.

c¢. Depreciation

Depreciation on Fixed Assets is provided pro-rata on the basis of the Written Down
Value method using the rates prescribed under the Income Tax Act, 1961.

d. Investments

Current Investments are valued at lower of cost or market value. Long term
investments are usually carried at cost.

e. Income Recognition

interest on loans disbursed and investment income are recognized as per contract on
accrual basis.

f. Employee Retirement Benefits

At present there are no employees in the Trust. The Trust is managed by the Fund
Manager. Hence, the Trust does not have any policy in this regard.

g. Borrowing Costs

Borrowing costs are capitalized as part of the cost of the qualifying asset when it is
probable that they will result in future economic benefit to the Trust and the cost can
be measured. Other borrowing costs are recognized as an expense in the year in which
they are incurred.

h. Impairment of Assets

Fixed assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of the assets may not be recoverable.
Recoverability of assets is measured in line with the relevant Accounting Standard.
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TAMIL NADU URBAN DEVELOPMENT FUND

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31t MARCH 2017

i. Taxes on Income

Current Tax is determined based on the amount of tax payable in respect of taxable income
for the year. Deferred Tax is recognized on timing differences, being the difference between
taxable income and the accounting income that originate in one year and reversed in another
accounting year. Deferred Tax assets and liabilities are computed on the timing differences
applying the tax rate and tax laws that have been enacted or subsequently enacted by the
balance sheet date. Deferred tax Assets arising on account of unabsorbed depreciation or
carry forward of business loss are recognized only to the extent that there is virtual certainty
supported by convincing evidence that sufficient future taxable income will be available
against which such deferred tax assets can be realized.

- Provision, Contingent Liability & Contingent Assets

Provisions are recognized when there is a present obligation as a result of a past event and it
is probable that outflows will be required fo setfle the obligation, which can be reliably
estimated.

Conlingent liabilities are disclosed after an evaluation of the fact and legal aspects of the
matter involved. Contingent assets are neither recognized nor disclosed.

Note — 12 - Notes on Accounts
a. Capital Fund

i. Capital Reserve

Tamil Nadu Urban Development Fund {TNUDF) was established as a Trust under the Indian
Trusts Act, 1882, by a Deed of Trust dated 29 November 1996. Accordingly, the first Income
and Expenditure Account was prepared for the period 29 November 1996 to 31 March 1997.
However as per the orders of Government vide G.O. No. 400 Housing and Urban
Development UD IIl (2) Department dated 13.09.1996, the assets and liabilities as at 30
September 1996 of the Tamil Nadu Municipal Urban Development Fund have been
transferred to the Trust. Accordingly, the net income of the TNUDF for the period 1 October
1996 to 28 November 1996 has been accounted under the head Capital Reserve.

ii. Net Income
The entire net income was distributed to the contributors of the Trust, up to FY 2008-09. From
the FY 2009-10 interest has been paid to the contributors and the balance net income has
been retained by the Trust after providing for Income Tax. Such Net Income has been
transferred to Reserves and Surplus under the head Capital Fund.

b. Loans Borrowed
All the loans borrowed by the Trust are unsecured in nature.

14
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TAMIL NADU URBAN DEVELOPMENT FUND

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315t MARCH 2017

¢. Loans Disbursed and Provisioning Norms thereof

The loans disbursed by the Trust are unsecured in nalure. The dues {payment of interest and
repayment of principal) are collected in accordance with the agreement entered into with the borrowers
and the orders of the Government of Tamil Nadu in force from time to time,

Provision for all Standard Loans, Non-Performing Loans and Interest and Penal Interest outstanding
with respect to Non-Performing Loans as at the end of the year is based on the RBI guidelines
prescribed for Income Recognition, Asset Classification and Provisioning norms as applicable to All-
India Financial Institutions in India as at the end of each financial period.

d. Capital commitments, contingent iiabilities and others:

i)

il)

i)

Termm loans pending disbursement against sanction for which funds have been received from the
Government is * 18.08 crores (as on 315t March 2016 is * 129.41 crores).

The Trust has been assessed to income tax, disregarding the stand of the Trust, for the Assessment
Years 1997-98 to 2009-10 and demands have been raised by the Income Tax authorities. The Trust
has gone on appeal before the appellate authorities against the orders passed by the Assessing Officer
{AO) for all the above years. The Income Tax Appellate Tribunal (ITAT) has passed orders for AY
1997-98 to AY 2007-08 stating that the appeals are allowed for statistical purposes as the case have
been remanded back to the Assessing Officer for fresh consideration. The AQ has passed order /
proceeding sfating that the claim regarding exemption of income is not in order and requires to be
rejected. In view of Lhe above, Writ Petition before the Hon'ble High Court Judicature at Madras have
been filed for the AY 1997-98 to AY 2005-06 and the Form No. 8 has been filed for the AY 2006-07
and 2007-08 with Commissioner of Income Tax {Appeals) as the matter is identical to the issues
relating to AY 1997-98 to AY 2005-06. The appeals filed with ITAT has been allowed in favour of
TNUDF for the Assessment Years 2008-09 and 2009-10. A sum of * 88,42,86,608/- has been paid
towards income tax under protest for the above said Assessment Years and a sum of * 85,07 44,000/-
has been provided for contingencies as of 31 March 2009. The net amount of * 3,35,42,608/- is
shown under Current Assets,

For the Assessment Years 2010-11 to 2014-15 the Trust has gone on appeals for the disallowances

made by the AO. The conlingent liability for the said AYsis " 30,68,64,164/- (tax demanded is
* 43,08,85,826/- and the provision for tax made is * 12,40,21,662/-).

e. Expenditure and earnings in Foreign Currency:

The Trust has no earnings and expenditure in Foreign Exchange {previous year: Nil)

Note — 13 - Previous year's figures have been regrouped wherever necessary.

For P. M. M. Associates
Chartered Accountants
Firm Registration No. 0024845

Sd/f- Sdf- Sdy/-

N. Ramaraj Kakarla Usha, IAS Harmander Singh, I1AS
Partner Director Chairman
Membership No. 22683 Tamil Nadu Urban Infrastructure Trustee Company Limited
Place: Chennai (Trustees)

Date : 27.06.2017
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TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED

DIRECTOR’S REPORT

To the Members,

Tamil Nadu Urban Infrastructure Trustee Company Limited,

Your Directors have pleasure in submitting their 20" Annual Report of the Company together with the
Audited Statements of Accounts for the year ended 315t March, 2017

1

FINANCIAL SUMMARY Amount in Lakhs
Particulars 2016-17 201516
Total Income 0.77 0.93
Total Expenditure 0.70 0.80
Net Profil before tax 0.07 0.13
Net Profit after tax 0.06 0.09
Net Worth 10.88 10.82
DIVIDEND

No Dividend was declared for the current financial year.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION
FUND
Nil.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

There was no change in the nature of business of company. Your Directors are optimistic about
company's business and hopeful of better performance with increased revenue in next year.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL
BOSITION OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIA
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statements refate on the date of this
report

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

The provisions of Section 134(m) of the Companies Act, 2013 regarding disclosure of
information regarding conservation of energy and technology absorption are not applicable to
the Company.

The Company has not earned any foreign exchange and outgo during the financial year 2016-17.
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STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY

The Company does not have any Risk Management Policy as the elements of risk threatening
the Company’s existence are very minimal.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

The Company has not developed and implemented any Corporate Social Responsibility
initiatives as the said provisions are not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION
186 OF THE COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the Company under Section 186 of
the Companies Act, 2013 during the year under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES
There were no contract or arrangements made with related parties as defined under Section
188 of the Companies Act, 2013 during the year under review.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE
REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING
COMPANY SECRETARY IN THEIR REPORTS

There are no qualifications, reservations or adverse remarks made by the Auditors in their
report. The provisions relating to submission of Secretarial Audit Report is not applicable to the
Company. However, due to increased secretarial compliance in view of the implementation of
the Companies Act, 2013, your Company engaged the services of a Company Secretary in
practice to conduct the secretarial audit and a report is attached as Annexure to this Report.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are not applicable to the Company.

ANNUAL RETURN -

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the
Companies {Management and Administration) Rules, 2014 is furnished as Annexure to this
Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

The Company has conducled four meetings of the Board of Directors during the financial year 2016-17.
The details of meetings held during the year and connected information are fumished below:

Sl Date(s)of No. of Directors | Total No. of
No. Meetings of the | on the date of Directors
Board Meeting attended
1. 21.06.2016 9 8
2. 26.09.2016 9 6
3. 22.12.2018 9 6
4. 30.03.2017 9 6
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DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 134(3)(c) of the Companies Act, 2013, your Directors state that:

i. in the preparation of Annual Accounts for the financial year ended 315t March, 2017, the
applicable accounting standards have been followed along with proper explanation relating to
malerial departures;

ii. the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at 31 March, 2017 and of the profit and loss of the
Company for the financtal year ended 31t March, 2017:

iii. the Directors have taken proper and sufficient care for the maintenance of adeguate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

iv. the Directors have prepared the annual accounts on a going concem basis;

v. the Directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and are operating effectively; and

vi. the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint venture or Associate Company during the
year under review.

DEPOSITS
The Company has neither accepted nor renewed any deposits during the year under review.

DIRECTORS

During the financial year 2016-17, Mr.Prashant M.Wadnere, IAS has been appointed as Director
in the place of Mr.K.Shanmugam, IAS. Mr.Thallam Sreekumar has been appointed as Director
in the place of Mr.S.P.Chidambaram. Mr. Ahamed Zackaria has been appointed as Direétor in
the place of Mr.Jita Mitra. Mr.R.S.Manoharan has been appointed as Director in the place of
Mr.Prashat M.Wadnere, IAS. Mr.G.Vetrivel has been appointed as Director in the place of
Mr. Ahamed Zackaria.

As per the Articles of Association, at every Annual General Meeting, one third of the Directors
(other than the Chairman, one another GoTN Nominee Director and one ICICI nominee
Director) who have been longest in office since their appointment are liable to retire by rotation.
Accordingly, Mr.L.Krishnan and Mr.Mathew Joseph are retire by rotation at the ensuing Annual
General Meeting and are eligible for re-appointment.

DECLARATION OF INDEPENDENT DIRECTORS

The provisions of Section 149 for appointment of Independent Directors are not
applicable the Company
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ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS :

Given the nature of business and size of operations, your Company’s internal control system
has been designed to provide for;
+ Accurate recording of transactions with internal checks and prompt reporting.
* Adherence to applicable Accounting Standards and Policies.
- Compliance with applicable statutes, policies and management policies and procedures.
» Effective use of resources and safeguarding of assets.

STATUTORY AUDITORS
M/s. P.M.M Associates, Chartered Accountants, Chennai (firm registration number 0024948S) have

completed the five years from the financial year 2012-13 to 2016-17 as Statutory Auditors of the Company.

The Board recommend the appointment of M/s. Ponraj& Co., Chartered Accountants, Chennai (firm
registration number 0026728) as Statutary Auditors for a period of five years commencing from the

financial year 2017-18, on a remuneration of Rs.20,000/- (plus service tax / GST as applicable) per annum.

M/s. Ponraj & Co., Chartered Accountanls, Chennai have informed the Company that their
appointment if made would be in accordance with the provisions of Sections 139 and 141 of the
Companies Act, 2013.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6and 7 of the Companies
(Meetings of the Board and its Powers) Rules, 2013 are not applicable to the Company.

SHARES
During the year under review, the Company has undertaken following transactions:
Increase in Buy Back of Sweat Bonus Shares Employees Stock
Share Capital Securities Equity Option Plan

Nil Nil Nil Nil Nil

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS,
COURTS AND TRIBUNALS

No significant and material order has been passed by the regulators, courts, tribunals impacting the
going concern status and Company's operations in future.

ACKNOWLEDGEMENTS

Your Directors wish to place on record their appreciation of the assistance and co-operation
extended to the Company by the Government of India, Government of Tamil Nadu, World Bank,
Japan Bank for Intemational Cooperation, KW, ICICI Bank, IL & FS Financial Services Limited,
Housing Development Finance Corporation Limited, Banks, Urban Local Bedies, Department of
Tourism, Department of Fisheries, Chennai Melropolitan Development Authority, Chennai
Metropolitan Water Supply and Sewerage Board, Chennai Rivers Restoration Trust, Internal
Auditors and Statutory Auditors. Your Directors have pleasure in recording their appreciation of the

dedicated services rendered by the employees at all levels
For And On Behalf Of The Board Of Directors

Sdi-

Piace: Chennai Harmander Singh, IAS
Date : 27.06.2017 Chairman
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FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
as on financial year ended on 31.03.2017

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company (Management & Administration ) Rules, 2014,

REGISTRATION & OTHER DETAILS:

CIN
Registration Date
Name of the Company

Category/Sub-category of the Company

Address of the Registered office
& contact details

Whether listed company

Name , Address & contact details of the

Registrar & Transfer Agent, if any.

UB5991TN1996PLC036866

07.11.1296

Tamil Nadu Urban Infrastructure Trustee Company

Limited

Non Government Company
No.19, T.P.Scheme Road, Raja Street Extension,

Raja Annamalaipuram,

044 24643103
No

No_

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business aclivities contributing 10% or more of the total turnover of the

company shall be stated -

Not Applicable

Chennai 600 028.

SL No | Name & Description of main NIC Code of the % to total turnover
products/services Product /service of the company
1 Financial & Related Service 9971 100%
2
3
4
] PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
- Not Applicable
Sl No | Name & Address of the Company | CIN/GLN | HOLDING/ oL OF APPLICABLE
SUBSIDIARY! SHARES SECTION
ASSOCIATE HELD
1 Not Applicable
2
3
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IV SHAREHOLDING PATTERN (Equity Share capltal Break up as % to total Equity)

Category of Shareholders

No. of Shares held at the baginning of
the year

No. of Shares held at the and of
the year

% change
durlng the
year

Demat

Physical

Total

% of
Total
Shares

Demat

% of
Physleal [ Total Total
Shares

A Promoters

(1} Indian

a) IndividuafHUF

700

700

0.70%

700 700 0.70%

b) Central Govt.or
State Gowt.

49,000

49,000

48.66%

49000 | 49000 48.66%

c) Bodies Corporates

d) Bank/FI

51000

51000

50.65%

51000 51000 50.65%

e) Any olher

SUB TOTAL:(A) (1)

100700

100700

100%

100700 | 100700 100%

{2) Foreign

a) NRI- Individuals

b} Other [ndividuals

c) Bodies Corp.

d) Banks/FI

e) Any olher...

SUB TOTAL (A) (2)

Total Shareholding of Promoter
(A= (A()+HA)2)

100700

100700

100%

100700 | 100700 100%

D%

B. PUBLIC SHAREHOLDING

{1} institutions

a) Mulual Funds

b) Banks/Fl

C) Cennlral govt

d} Slale Govt.

e) Venture Capital Fund

f) Insurance Companies

g) FIIS

h) Foreign Venture
Capital Funds

i} QOthers (specify)

SUB TOTAL {B}{1):

{2) Non Instltutions

a) Bodies corporates

i) Indian

ii} Overseas

b) Individuals

i} Individual shareholders holding
nominal share capilal uplo Rs.1 Jakhs

it} Individuals shareholders holding
neminal share capital in excess of
Rs. 1 lakhs

c} Others (specify)

SUB TOTAL (B}{2):

Total Publlc Sharehclding
(B)= (B)(1)*(B)(2)

C. Shares held by Custodlan for
GDRs & ADRs

Grand Total {A+B+C})

100700

100700

100%

100700 | 100700 1006%
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REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSQONNEL

Remuneration to Managlng Director, Whole time director and/or Manager:

Sl.No

Particulars of Remuneration

Name of the MD/WTD/Manager

Total Amount

Gross salary

0

0

(a) Salary as per provisions contained in section
17{1} of the Income Tax. 1961.

(b) Value of perquisites ufs 17{2) of the Income
lax Act, 1961

{c } Profits in lieu of salary under section 17(3) of
the Income Tax Act, 1961

Stock option

Sweat Equity

Commission

as % of profit

others (specify)

Olhers, please specify

Total (A)

Ceiling as per the Act

" Remuneration to oth_er directors:

SlNo

Particulars of Remuneration

Name of the Directors

Total Amount

Independent Directors

(a) Fee for attending board committee meelings

(b) Commission

(c ) Others, please specify

Total (1}

Other Non- Executive Directors

(a) Fee for attending
board commitiee meetings

{b) Commission

{c ) Others, please specify)

Total (2)

Total {B)=(1+2)

Total Managerial Remuneration

Overall Cieling as per the Act.
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REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGERMWTD

Sl. No.

Particulars of Remuneration

Key Managerial Personnel

Total
Amount

Gross Salary

CEO

Company
Secretary

CFO Total

(a) Salary as per provisions conlained in
section 17(1) of the Income Tax Act, 1961.

(b} Value of perquisites u/s 17(2) of the
Income Tax Act, 1961

(c } Profils in lieu of salary under section
17(3) of lhe Income Tax Act, 1961

Slock Cption

Sweat Equity

Commission

as % of profit

others, specify

Others, please specify

Total

Vil

PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES

Type

Section of the | Brief Details of
Companies Description Penalty/Punrishment/
Act Compounding fees

imposed

Authority
(RD/NCLT/Court}

Appeall
made if
any
(give
details)

A. COMPANY

Penalty

Punishment - - -

Compounding | - - -

B. DIRECTORS

Penaity

Punishment - - -

Compounding | - - -

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishmeni - - -

Compounding | - - -
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T. MURUGAN, B.sc.AcA ACS 22-E, Sri Subah Celony,

Practicing Company Secretary g#g#:;amgogoggé K.K. Nagar,

Ph: 24847075, 9381035500
murugantmp@yahoo.co.in

COMPLIANCE CERTIFICATE
CIN: Ds5Y91 IN1LU6PLCOA6EES
To
The Members
1Y/S TAMILNADLU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED
No. 19, T.P Schem= Road,
Raja Street Extensian,
Raja Annamalaipuram,
Chennai - 500028

| have sxamined the registers, records, books and papers of Wfs. TAMILNADU URBAN INFRASTRUCTURE
TRUSTEE COMPANY LIMITED {lhe Company) as required to be malniained under the Companles Act, 2013, (he
Act} ard the rules made thereafler and alsa the provislons contained in ihe Memerandum and Ardicles of Association
of the Company for the financial year cnded 31% March, 2017. In my opinion and lo'the bost of my information and
according lo lhe examinations carriec out by me and the explanalions-furished 1o me by lhe Company, its officers
and agents, | certify that Iin respett of the aloresaid financial year:

1. The Company has kept and mzintained ail ragisters' a5 stated in Annexure "A’ to ihis certificate as per the
provisions of the Companies Acl, 2013 and the rules made there under and all enides have been duly
recorded.

2  The Company has duly filed the forms and retums as stated in Annexure ‘B’ to thls certificate, wilh the
Regislrar of Companies, Reglonal Director, anli‘al Governman!, Company Law Board or other authorities
with in tha time presciibed under the Aet and'the rules made thera uhder or otherwise with additional fees
for late filing of forms/returns urder the Act and the rutes made there under.

3. The Company beirg a Public Limiled Company. the provisions of Seclion 2{(68) are no: applicable 1o this
CCImpany.

4. The Board of Directors duly met 4 times 21-08-2016, 26-U4-2018, 22-12-2016 and 30-03-2017 in respect of

which meelings proper nol:ces wars given and |he proceedings wara properly recorded and sigredin the

minutes book maintained for the purpose.

The Gompany has not opled lo close its Register of Members during the year under review.

6.  The Annual General Meeing for the year ended on 37" March, 2016 was held on 26th Seplember
2016, afler giving due notice fo the members of the: members of the company and the resolutions passed
{hereat were duly rocerdsd in the minutes book maintained for tho purpose.

7. No Extraordinary General Meeling(s) wastwere held during the financial year under review.

8. The Company has not advanced any loan ic its directors and/for persons of firms or contpanies referrec in
Sertion 185 af the Act,

9.  As there werz no instances faling witkin the purview cf Section 188 of the Act, the Company has not
obtained any approvals from Board of Directors, membaers, or the Central Govemnment as the case may

10, The Company has not1ssued any Bupicale Share Certilicale duting the lnanctal vear.

11. The Company has:

{i} notissved/ teansferret any shares during the financial year under review.

{3} has not depesiled any amaunt in 3 separale kank account as no dividend vas declared during the Financial year:
{iiy Not required to transfer any ameount to Investor Educaticn and Pratection Fund.

(iv) Duly complied with [he requirements of Section 134 of lhe Acl,

12 The Board of Direclors of Ihe company is duly conslituled and the appointments of Directors. Additianal
Directors. A'ternate Direclors, and Directors to fill casual vacancies have bean duly made.

£
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13. There was no appointment of Managing Director / Whole lime Director during the financial year under
review.

t4.  The Company has not appointed any sole — selling agenis during the financial year.

15.  The Company was not required to oblain any approval from the Cenlral Govermnment, Company Law Board,
Regional Director, Registrar, or such ather authorities as may be prescribed under the various provisions
of the Act.

16.  The Direclors have disclosed their inlerest in other firms /companies to the Board of Direclors pursuant to
the provisions of the Act and Rules made there under.

17.  The Company has not issued any shares/debentures/other securities during the financial year.

18.  The company has not bought back shares during the financial year.

18.  There was no redemption any preference shares /debentures during the financial year.

20.  There were no transactions necessilating the Company to keep in abeyance the rights to dividends, rights
shares, and bonus shares pending registration of ransfers of shares.

21.  The Company has not inviled / accepted any deposits including any unsecured loan or advances falling
with in the purview of Seclion 73 read with the Companies {Acceplance of Deposit) Rules, 2014.

22, The Company has not made any borrowings during the financial year under review.

23. The Company has not made any inter corporate investments or loans as envisaged under Section 186 .

24.  The Company has not altered the provisions of Memorandum of Association wilh respect to the situation
of tha company’s registered office from one state to another during the year under scrutiny.

25. The Company has not altered the provisions of Memorandum of Association with respect to the objects of
the company during the year under scrutiny.

26. The Company has not altered the provisions of the Memorandum of Association with respect to name of
lhe company during lhe year under scrutiny.

27. The Company has nol allered the provisions of Memorandum of Associalion wilh respect to share capital
of ihe company during the year under scrutiny,

28. The Company has not allered the Articles of Association during the financial year.

29. The Company has not received any Show Cause Notice from Company Law Enforcing Autharities during
the financial year under review.

Signature : sd/-
Place: Chennai Name of Company Secretary : T.Murugan
Date : 27.06.2017 C.P.No: 4393

Annexure A:-
Registers maintained by lhe Company:

1. Register of Members
2. Register of Direclors.
3. Register of Directors’ Shareholding
4. Declaration of Interest.
5. Minutes of Board Meelings.
6. Minutes of General Body Meeting.
Annexure B:-

Forms filed by the Company:
1. Form MGT - 14 filed on 16/07/2016 - SRN G07454051
2. Form DIR - 12 filed on 16/07/2016 - SRN G07454614
3. Form DIR - 12 filed on 16/07/2016 - SRN G07450216
4. Form ADT - 1 filed on 06/10/2016 - SRN G13706031
5. Form DIR - 12filed on 13/10/2016 - SRN G14558449
6. Form DIR - 12 filed on 13/10/2016 - SRN G14561476
7. Form DIR - 12 filed on 15/10/2016 - SRN G15075609
8. Form AOC - 4 filed on 20/10/2016 - SRN G16019002

9. Form MGT - 7 filed on 01/11/2016 - SRN G19303726
10. Form DIR - 12 filed on 06/01/2017 - SRN 32257735
11. Form DIR - 12 filed on 04/05/2017 - SRN G42829093
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P.M.M. ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REFORT
To the members of Tamil Nadu Urban Infrastructure Trustea Company Limited

REPORT ON THE FINANGIAL STATEMENTS

Wa have oudited tha accompanying financial statemenis of Tamll Nadu Urban Infrastructure Trustos Company Limited {"the Company?), which comprise Lhe
Balance Sheet s al 31 March 2017 ond the Statement of Profil and Loss for the year ended on Lhal dale, 2nd 8 summary of Ihe significant accounting palldes and
alher explanatory Information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Tha Company's Board of Direclors is responsibla for (ha matters steled In sub-saction 5 of Seclion 134 of lhe Companies Act, 2093 (the Art7) wilh resped Lo tha
praparation of lhase financial slatemants Lhat glve & Lrue and fair view of the finenclal position and finandal performence of the Company in accordance wilh the
accounling principles ganarally aceapted In India, inciuding the Accounting Slandands specified under Seclion 133 of the Acl, read with Rula 7 of the Companies
{Accounls) Rufas, 2014 the RulesT).

This responsibiliy also [ndudes maintenance of adequale acsounting records in sccordance with the provislons of the Al for safeguanding Lhe assels of the Company
and for preventing and delecling frauds and other imegularities; salaction and apptication of spproprate aceounting policles: making Judgmenls and eslimates that are
reasongble and prudent; and deslgn, imph Mation and mainlanance of adequals inlemal financlal controls, thal were operaling effeclivaly for ensuring Lhe accurecy
and complatenacs of Ihe accounting recosds, relavant to the preparation and presentation of the financiz! slatemants that give a true and falr view and am free from
malerial misstalement, whether dua 1o fraud or emor.

AUDITORS' RESPONSIBILITY

Qur respanzIhility ks to express an oplnlon on thess finandal stalements based on aur audit
Wi have laken into account the provislona of he Acl, Lha accounting and Budiling etandands and matters which are required 1o ba Inciuded In the audit repor under
the provislons of the Acl and Lhe Rules mada Lhere under.

We conducied eur audil In accordanca with Lhe Standands on Audiling specified under sub-seclion 10 of Seclion 143 of the Acl. Thoss Slandards require Lhal we
comply with athlcal requirements and plan and parform the awdit to chtaln reasonable assurance aboul whelher the finandal etatemonts are free from material misstaternent,

An autil Irvolves perfonming procedures Lo obtain audit evidenca about tha amounts and the disciosures in tha financlal statemants. The procedures salacted depend on
the sudilor’s [udgmant, Incfuding Ihe assessmant of the risk of maleral misslalemen! of the financial stalements, whelher dua to fraud or eror, In meking those risk
assessmenls, ine auditor considers Intemal financial controls refavant to the Company's preparalion of the financial slatemants Lhat give a trua and falr view in order
lo design awdit procedures that sre eppropeals in the dreumslances. An audil also Indudes evalvating Lhe appraprialeness of he accounting polices used and the
reasonableness of (he accounling eslimales made by the Company’s Directors, 85 well as evalualing Lha overall preseniation of the finandial stalements,

We bellevs Lhal Lhe audit evidence we have cbtalned Is sufficient and appropriata to previde a hasts for our sudit oplnkon on the Mrandal slatemans.

OPINION

In cur opinion and to the best of our information and according to the explanalioas given Lo us, the eferesald financial statemenls give tha Informalion required by the
Aclinthe manner so required and give a trua and Falr view In conformity with the eccounting principles ganerally accepted In India, of the state of alelrs of Lhe Company
as at 31 March 2017, and Hs profi for Lhe year endad on thal dale.

REPQRT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. Asrequired by the Companies {Audtor's Repert} Order, 2016 (the Order?), Issued by the Central Government of India in exerdise of powsrs confemed by
sub-sectlon 11 of seclion 143 of tha Act, we encloss In “Annexure A' slatement on the matlers spedifiad in paragraphs 3 and 4 of the Onder,
2 As mquired by sub-section 3 of Section 243 of (ha Act, we raport Lhal:
a.  Wehava soughl end oblained all the information and explanationa which Lo Lhe best of our knowledge and belial wers nenassary for [he parposes of
our audit.
b Inour opinian, proper books of aceounl as requited by law have been kept by Lhe Company so far es Il appears from our examinalion of those boaks.
¢ The Balance Sheet and Lha Slalement of Profit and Loss dealt with by this Repart are In agreamanl with Lhe books of aceount
d In gur opinlon, Lhe aforesaid inandal slatemenls comply wilh the Accounling Standards spocfied under Section 133 of Lo Act, read with Rule 7 of
the Rules,
e.  Onlhe basis of Lha wrilten represeniations recetved from Lhe Dlrectors as an 31 March 2017 and taken on record by the Board of Direclors, none of
Lhe Directors are disqualified as on 31 Merch 2017 rom being appainled as a Bireclor in lemms of sub-seclion 2 of Seclion 164 of Lhe Acl.
. Withrespecl to lhe adequacy of the Intemal financizl controls over financlal reporting of tha Company and the operaling efistliveness of such controls,
refer 1o our saparata report in "Annexure B°,
8- With mesped! 1 Lhe other matiers lo be induded In Lhe Auditer's Raport In accomance with Rule 11 of the Companles (Audit and Audilors} Rules,
2014, In our oplnien and to the bast of our Informalion and according 1o Lhe explanations given to us:
1. Tha Company does not have any pending litgalions having an Impacl on Ha fnandal pesition in its financial;
il The Company did not heve any long-term eoalracts including derivative conlracls for which (hare were any malerial fereseeatie lasses.
i, There ware no amoun!s which wen required Lo ba kransferred to the Investor Educalion and Prolecticn Fund by the Company.
B, Tha Company has provided requisile discosures In its Finandal Statemenls as ta hokdinga as well as dealings In Specified Sank Nates
during tha period 8™ Novambaer, 2016 to 30" December, 2016 and these are In accordance with the books of accounts malntalned by Lhe

Company , Refer Note, 12 of the financial slatemenls.
For P.M.M, ASSOCIATES

Chartered Accountants
FRN - G024945

St

(M- Ramara])

Placa: Chennal Partnor
Dale : 27.06.2017 Mamberahip number: 0228083

Old No.47, New No.12, Mulhiah Second Strest, Royapettah, Chennai - 600 014,
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P.M.M. ASSOCIATES

CHARTERED ACCOUNTANTS

i, Tha Company has not granted any foans or made any investments, or provided any guarantees or security lo the parties covered
under Seclion 185 and 186 of the Act Therefore, the provisions of Clause 3(iv} of Lhe said Ordar are nol applicable to the
Company.

v. The Company has nol accepled any deposils lrom the public in agcordance with the provisions of sections 73 1o 76 of Lhe Acl
and the nules framed there under.

v, To the best of our knowledge and as explained, the Cenlral Govemnment has nol specified the mainienance of cost records under
Section 148(1) of the Companles Act, 2013, for the Company.

vii, According lo the information and explanalions given 1o us, the Company did net have any statutory duss which are required 1o
ba deposiied wilh the appropriate aulhorilies. Thus, clause 3 (vii a) of the Order ars nol applicable to the Company.

According to Lhe information ard explanalicns given 1o us and Lhe records of the Company examined by us, thare are no dues
which have not been deposited on account of any dispute.

viii. As the Company does nol have any loans or borrowings from any finandal inslitution or bank or Government, nor has il issued
any debeniuras as al the balance sheet dale, lhe provisions of Clause 3(vii) of the Order are not applicable to the Company.

ix The Company has nol raised any moneys by way of inilial public offer, further public offer (including debt instruments) and lerm
loans. Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to 1he Company,

x According to the informaticn and explanations given lo us, no material fraud by Lhe Company or on Lha Company by ils officars
or employees has been noticed or reported during tha course of our audit.

A, Aceording lo (he records of the Company examined by us, and information and explenalions given to us, lhe Company has
paidiprovided for managerial remuneralion in aceordance with Lhe requisita approvals mandated by lhe provisions of Seclion
197 read wilh Schedule V to the Acl

i, As lhe Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the provisions of Clause 3(xi) of the
Qrder ara nol applicable to the Company,

xill, According te the information and explanalions given to us and based on our examinalions of lhe records of the Company, there
are no reportable lransactions with the relaled parlies and accordingly Lhe provislons of Clause 3{xili) of the Order are not
applicable 1o tha Company.

xv, The company has not made any preferenlial allotment or private plfacemenl of shares or fully or parlly converlibla dabunlurss
the year under review. Accordingly, the prevision of clause 3{xiv} of tha order re not applicable to the company.

X Accordingly to the information and explanalion given to us based on eur examination of the records of the company, the
company has nol entered Into non-cash transaction with directors or person cornected wilh him /her. Accordingly, tha
provision with direction or perso connected with himher, Accordingly, the provision of paragraph 3(xv} are not applicable to lhe
company.

xvi. Tha companyis nol raquired lo ba registered under seclion 45 — A of Lhe reserve bank of india act 1834,

ForP.MM. ASSQCIATES
Chartored Accountants
FRN — 0024945
Sd/-
(N. Ramara])
Placa: Chennai partner
Dale : 27.05.2017 Membership number: 022683

Annexure A to the Independant Audltor's Report - 31 March 2017

The Company is malnlaining proper records showing full particulars indluding quaniitative delails and situation of fixed assels.
The Company has a regular programme of physical veficalion of its fixed assets by which all fixed assels are verified in a
phased manner over a period of two years. [n accordanca wilh Lhis programme, a portion of the fixad assels has been physically
varified by lhe management during the year and no material discrepancies have been noticed on such verification. In our opinion,
this periodicily of physical verification is reasonable having regard to the size of the Company and the nature of its assets.
Based on our audit procedures parformed for the purposa of reporling true and [alr view of the finandals slalements and
according 1o tha information and explanations given by the managsment, the company does not own any immovable propery.
The Company is a service company and it does not hold invenlories. Hence, dausa 3 (1) of the Order is not applicable io the
Company.

There are no companiag, firns, limited liability parinerships or other parlies covered in Lha ragisler maintained under Seclion
88 of the Act. Accerdingly, Lhe provisions of clause 3(ii)a), (b) and (¢} of the Order ara nol applicable to the Company and
hence not commented upon.

O'd No.47, New No.12, Muthiah Second Slreel, Royapettah, Chennai - 600 014,
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CHARTERED ACCOUNTANTS

Annexure - B to the Independent Auditors’ Report
Report on the Internal Financial Controls under Paragraph (i} of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporiing of Tamil Nadu Urban Infrastructure
Trustee Company Limited (*Company”) as of 31 March 2017 in conjunction with our audit of the financial
statements of the Corpany for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intefnal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India {‘ICAI'). These responsibilities
include the design, implemenlation and mainlenance of adequate intemal financial controls Lhat were
operaling effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of ifs assels, the prevention and deleclion of frauds and emors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Conlrols over Financial Reporting (the “Guidance Note") and the Standards on Audiling,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to lhe extent
applicable to an audit of inlernal financial controls, both applicable lo an audit of Internal Financial Contrals
and, both issued by the Institute of Charlered Accountants of India. Those Standards and the Guidance Nole
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whelher adequate intemnal financial controls over financial reporling was established and
maintained and if such contfrols operated effectively in all material respects.

Our audit involves performing procedures to oblain audil evidence about the adequacy of the inlemat
financial controls system over financial reporting and their operating effectiveness. Our audil of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exisls, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgmenl, including the assessment of the risks of malerial misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s inlemal financial conrols system over finangial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial contral over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
exlernal purposes in accordance with generally accepted accounting principles. A company's intemal
financial conirol over financial reporting includes those policies and procedures lhat (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that lransactions are recorded
as necessary lo permit preparalion of financial statemenls in accordance with generally accepted accounting
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principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisilion, use, or disposition of the company's assets that could
have a material effecl on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financia! Reporting

Because of the inherent limilations of internal financial cantrols over financial reporting, including the
possibility of collusion or improper management override of conlrols, material misslatements due fo error or
fraud may occur and not be detected. Also, projections of any evaluation of the intemal financial controls
over finarcial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because ofchanges in conditions, or that thedegree of compliance with
ihe policies or procedures may deleriorate.

Opinion

In cur opinion, the Company has, in all material respects, an adequate inlemal financial controls system over
financial reporting and such intemal financial conlrols over financial reporling were operating effeclively as
at 31 March 2017, based on lhe internal control over financial reporting criteria established by the Company

considering the essential components of intemal control slaled in the Guidance Note on Audit of Internal
Financial Conlrols Over Financial Reporting issued by the Inslilute of Chartered Accountants of India.

For P.M.M. ASSOCIATES
Charterad Accountants
FRN - 0024945

Sd/-

{N. Ramara))

Place: Chennai Partner
Date: 27.06.2017 Membershlp number: 022683

Old No.47, New No.12, Muthiah Second Street, Royapettah, Chennai — 600 014.
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TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED
Registered Office: No.19, T.P. Scheme Road, Raja Street Extn., R.A. Puram, Chennai -600028
BALANCE SHEET AS AT 31st MARCH 2017

Particulars Note No. As at 31.03.2017 As at 31.03.2017
{")
I. EQUITY AND LIABILITY
Sharaholders’ Funds
a. Share Capital 3 10,07,000 10,07,000
b. Reserves & Surplus 4 81,335 74,967
Non Current Liabilities
a. Long Term Bormowings 0 o
b. Defered Tax Liabiiities {(Net) 0 0
¢. Other Long Term Liabilities 0 0
d. Long Temn Provisions 0 0
Current Liabilities
a. Trade Payables 0 0
i. Due to Micro and Small Enterprises 0 0
ii.Due to Olhers 0 0
b. Other Current Liabilities 5 13,800 13,800
¢. Short Term Provisions 0 0
Total 11,02,135 10,95,767
Il. ASSETS
1.Non Current Assets
a. Fixed Assets
i. Tangible Assels 0 D
IIl. Intangible Assels 0 0
iii. Capital work in progress 0 0
b. Non-cumrent Investments G 0
c. Long-term Loans and Advances 0 o
d. Other Non-current Assets 0 0
2.Current Assets
a. Cumrenl Investmenis 6 50,000 0
b. Inventories 0 0
¢. Trade Receivables 0 0
d. Cash and Bank Balance 7 962,692 10,00,213
e. Short Term Loans and Advances 0 0
f. Other Current Assels 8 89,443 95,554
Total 11,02,135 10,95,767
Notes including Significant Accounting Pollcies | 11013

The Notes referred to above form an integral para of the financial Statements

As per our report of even date

For P. M. M. Assoclates
Charlered Accountants

Firm Registralion No. 0024945
Sgj-

N. Ramaraj

Partner
Membership No. 22683

Place : chennai
Date :27.06.2017

for and on behalf of the Beard of Directors

Sdr-
Kakarla Usha, IAS
Director

Tamil Nadu Urban Infrastructure Trustee Company Limited

(Trustees)

3z

Sd/-

Harmander Singh, IAS
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TAMILNADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED
Registered Office: No.19, T.P. Scheme Road, Raja Sfreet Ext., R.A.Puram, Chennai - 600028
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH 2017

For the Year |Forthe Year
Particulars Note No. ended ended
31.03.2017 | 31.03.2016
{")

l. Revenue from Operations 0 0
M. Other Income 9 77,318 93,356
Il. Total Revenue (I+I) 77,318 93,356
IV. Expenses

Employee Benefits 0 0

Finance Cost 0 0

Depreciation and amorlizalion Expenses 0 0

Other Expenses 10 69,850 80,780

Total Expenses 69,850 80,780
V.  Profit Before Exceptional and Extraordinary

Items and Tax (lll - 1V) 7,468 12,576
V1. Exceptional Items 0 0
VIl. Profit Before Extraordinary ltems and

Tax {V - Vi) 7,468 12,576
VIIl. Extraordinary ltems H 0
IX.  Profit Before Tax (VII - Vill) 7,468 12,576
X.  TaxExpense )

1.Curent Tax 2,250 3,950

2.Prior Years Tax (1,150} (2}

3. Deferred Tax 0 0
Xl.  Profit for the year from continuing

operations (X - X) 6,368 8,628
Xll. Eamings Per Share (Basic & Diluted) 11.3 0.06 0.09
Notes including Significant Accounting Policies 1t0 13

Thte Notes referred to above form an integral para of the financial Statements

As peraur report of even date

For P. M. M. Associates
Chartered Accountants

Firm Regisiration No. 0024945

Sd/-
N. Ramaraj
Partner

Membership No. 22683

Place : chennai

Date :27.06.2017

for and on behalf of the Board of Directors

Sd/- Sd/-
Kakarla Usha, IAS Harmander Singh, IAS
Direclor Chaimrman
Tamil Nadu Urban Infrastructure Trustee Company Limited
(Trustees)
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TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED

Note 1:

Notes forming part of the financial statements
for the year ended 315t March 2017

Corporate Information

The Company is the Corporate Trustee of Tamil Nadu Urban Development Fund (TNUDF). TNUDF is a
Irust established under the Indian Trust Act, 1882. TNUDF is engaged in providing financial assistance
for the implementation of urban infrastruclure projects in Tamil Nadu.

Nete 2: Significant Accounting Policies:

(@)

(b)

(c)

(d)

(e)

0

{9)

(h)

(i)

)

Basis of Accounting

The financial statemenis have been prepared under the hisloricat cost convention on an acerusi basis
and in accordance with applicable Accounting Standards issued by the Inslitute of Charlered
Accountants of [ndia and the relevant provisions of the Companies Act, 2013.

Fixed Assets
Fixed Assets are slaled at actual cost less accumulated depreciation. Cost comprises of the purchase
price and any aftributable cost of bringing the assets to working condition for its intended use.

Depreciation
Depreciation on Fixed Assets is provided on the basis of the Written Down Value melhod based on the
rates arrived at after considering the useful life specifies in Schedule Il of the Companies Act, 2013.

Investments
Current Investments are valued at lower of cost or market value. Long term investments are usually
carried at cost.

Revenue Recognition
The Company does not generale any income from operations. Hence the Company does not have any
policy for recognition of its operalional income.

Employee Retirement Benefits

At present, there are no employees in the Company. Hence the Company has not instituted any policy
in this regard.

Impairment of Assels:

Fixed assets are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount of the assels may not be racoverable. Recoverability of assets is measured in line
with the relevant Accounting Standard.

Taxes on Income:

Current Tax is determined based on the amount of tax payable in respect of taxable income for the year.
Deferred Tax is recognized on timing differences, being the difference between taxable income and the
accounling income that originate in one year. Deferred Tax assets and liabilities are computed on the
timing differences applying the tax rate and fax laws that have been enacted by the balance sheet date.
Deferred tax Assets arising on account of unabsorbed depreciation or carry forward of tax losses are
recognized only lo the extent thal lhere is virtual certainly supported by convincing evidence that
sufficient future 1axable incgome wilf be available against which such deferred tax assets can be realized.

Provisions, Contingent Liability & Contingent Assets:

Provisions are recognized when there is a present obligation as result of a past event and it is probable
that outflows will be required to settle the obligation, which can be reliably estimated.

Contingent liabilities are disclosed after an evaluation of the fact and legal aspects of the matter involved.
Contingent assets are neither recognized nor disclosed.

Preliminary Expenses:
Preliminary expenses incurred by the Company are fully writlen off in the first accounting period.

34




TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T MARCH 2017

Note 3: Share Capital

As at 31%t March, 2017

As at 315t March, 2016

Particulars No. of In" No. of In
Shares Shares
(a) Authorised
Equity shares of * 10 each with 1,10,000 11,00,000 1,10,000 11,00,000
valing rights
(b} Issued, Subscribed and
Fully paid-up
Equity shares of* 10 each with 1,060,700 10,07,000 1,00,700 i0,07,000
voting rights
{c) Equity Reconciliation
Particulars Cpening Fresh issue Closing
Balance Balance
Equity shares with voting rights
Year ended 318 March, 2017
- Number of shares (Face Value of 10 each) 1,00,700 0 1,00,700
- Amount (™) 10,07,000 0 10,07,000
Year ended 315t March, 2016
- Numnber of shares (Face Value of " 10 each) 1,00,700 0 1,00,700
- Amounl (') 10,07,000 0 10,07,000

{d) Details of shares held by each shareholder holding more than 5% shares

Class of shares f Name of
shareholder

As at 31 March, 2017

As at 315t March, 2016

Number of | % holding in Number of % holding in
shares held | thatclass of | shares held that class of
shares shares
Equity shares with voting rights
Government of Tamil Nadu 49000 48.66% 49000 48.66%
ICICI Bank Ltd 18986 18.85% 18986 18.85%
IL&FS Financial Services Ltd 17014 16.90% 17014 16.90%
Housing Development Financial 15000 14.90% 15000 14.80%

Corporation Ltd
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TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

As at As at
31=tMarch, 2017 |31% March, 2016
Particulars
(%) (%)
Note 4: Reserves and Surplus
(@) General reserve 0 0
(b} Surplus / (Deficit) in Statement of Profit and Loss
Opening balance 74,967 66,339
Add: Profit / (Loss) for the year 6,368 8.628
Tofal 81,335 74,967
Note 5: Other Current Liabilities
Other payables
{i) Statutory remittances 0 0
(i) Contractually reimbursable expenses 13,800 13,800
Total 13,800 13,800
Note 6: Current Investment
Deposit with Companies 50,000 0
Total 50,000 0
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TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

Note 7: Cash and Bank Balances

As at As at
. 31% March, 2017 | 31* March, 2016
Particulars
(%} ()
(A) Cash and Cash Equivalents
{a) Cash on hand 0 0
(b) Balances with bank
(i In current account 12,692 51,701
(i} Cash Credit Account 0 0
(i) Depaosit with original maturity of less than 3 months 0 0
Total- A 12,692 51,701
(B) Other bank balances
{a) Deposit with ariginal maturity for more than 3
montljs b_u? Less than 12 months 9,50,000 0.48,512
{b) Unpaid dividend
(c) Cheques on hand 0 0
0 0
Total -B 9,50,000 9,48,512
Total - (A+B) 9,62,692 10,00,213
Note 8: Other Current Assets
(a) Accruals
(1) Interest accrued on deposits 59,600 67,562
(i) Interest accrued on investments 0 0
(b) Others
(i) Advance tax and TDS (net of provisions) 29,843 27,992
(i) Term Deposits with Companies 0 0
Total 89,443 95,554
Note 9: Other income
(a) Interest income
On Investments(Tax-free) 0 0
On Termm Deposits 77,153 93,171
(b) Other non-operating income
Miscellaneous Income 165 185
Total 77,318 93,356
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TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH 2017

Note 10: Other Expenses

Administrative expenses 36,000 51,000
Printing and stationery 0 0
Filing Fees 5,600 5,900
Legal and professional 14,450 8,400
Payments to auditors: Statutory Audit Fees 13,800 15,480
Office Expenses 0 0
Bank Charges 0 0
Total 69,850 80,780
Note 11: Additional Information to the Financial Statements
As at As at
Particulars 31 March, 315t March,
2017 2016
11.1 Contingent liabilities and commitments (to the
extent not provided for) 0 0
11.2 Amount due to MSME Units 0 0
11.3 Earnings per share
Profit After Tax 6,368 8,628
Number of Equity Shares 1,00,700 1,00,700
Earnings per share
Basic 0.06 0.09
Diluted 0.06 0.09
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TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED

Notes forming part of the financial statements for the year ended 315 March 2017
11.4 Provision for Deferred Tax: NIL (Previous Year Nil)

11.5 Expenditure/Earnings in foreign currency

The company has no eamings and expenditure in foreign exchange during the year. Previous Year (NIL)
Note 12: Disclosure on Specified Bank Notes (SBNs)

As per MCA Notification No. G.S.R. 308(E} dated 30" March 2017, every company shall disclose the
details of Specified Bank Notes (SBN) held and transacted during the period from 8" November 2016 to
30™ December 2016. Accordingly, the following details are fumished:

Specified Bank Other
Particulars Notes Denomination T‘ftal
() Notes (* ) )
Closing Cash Inhand as on 08.11.2016 0 0 0
(+) Permitted receipts 0 0 0
(-) Permitted Payments 0 0 0
{-) Amount Deposited in Bank 0 0 0
Closing Cash in hand as on 30.12.2016 0 0 0

(For the purposes of this clause, the term *Specified Bank Notes’ shall have the same meaning provided
in the notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs
number $.0. 3407(E}, dated the 8th November 20186.)

Nofe 13: Previous year's Figures

Previous year's figures have been regrouped / reclassified wherever necessary lo correspond with the
current year's classification / disclosure.

The Notes referred to above form an integral part of the financial Statements

As per our report of even date
For P. M. M. Associates
Chartered Accountants

Firm Regisiration No. 002494S

Sdr- Sdi- Sdj/-

N. Ramaraj Kakarla Usha, |1AS Harmander Singh, IAS
Partner Director Chairman

Membership No. 22683 DIN No : 07283218 DIN No: 03281250

Place: Chennai Tamil Nadu Urban Infrastructure Trustee Company Limited
Date: 27.06.2017 {Trustees)
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TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED

DIRECTOR'S REPORT

To the Members,
Tamil Nadu Urban Infrastructure Financial Services Limited,

Your Directors have pleasure in submitting their 20" Annual Report of the Company together with
the Audited Statements of Accounts for the year ended 315 March, 2017.

1  FINANCIAL SUMMARY
Particulars 2016-17 | 2015-16
(Amount Rs. in lakhs)

Income 1044.24 1085.40
Expenses 508.05 539.23
Profit or Loss before Tax 536.19 546.17
Less: Current Tax 182.89 184.14
Prior Year Tax (2.96) 0
Deferred Tax 0.02 (10.23)
Profit After Tax 356.24 372.26
Add: Balance as per last Balance 2251.67 1952.95

Sheet
Less: Transfer to General Reserve 35.63 37.30
Less: Proposed Dividend 0 30.02
Less: Tax on Dividend 0 6.22
Surplus carried to Balance Sheet 2572.28 2251.67
Net Profit on Income (%) 34.11 34.30
Return on Net Worth (%) 11.84 14.03
Earnings Per Share (%) 35.60 37.20

DIVIDEND

Considering the net profit during the current financial year, it is proposed to declare dividend
@ 30% on paid up equity share capital for the financial year ended 31.3.2017. The dividend
(" 30.02 lakhs) and dividend tax (" 6.11 lakhs) absorbs a sum of * 36.13 lakhs.

3  TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION

FUND
Nil.
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TRANSFER OF RESERVES

The Company proposes to transfer a sum of Rs.35.63 lakhs to General Reserve during the
financial year ended 315" March 2017.

REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

There was no change in the nature of business of company. Your Directors are optimistic
about company’s business and hopeful of better performance with increased revenue in
next year. There was no change in the nature of business of company.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL
POSITION OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statements relate on
the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

The provisions of Section 134(m) of the Companies Act, 2013 regarding disclosure of
information regarding conservation of energy and technology absorption are not applicable
to the Company.

The Company has not earned any foreign exchange and outgo during the financial year
2016-17.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY

The Company does not have any Risk Management Policy as the elements of risk
threatening the Company's existence are very minimal.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

Pursuant to Section 135 of the Companies Act, 2013 read with the with Companies
(Corporate Social Responsibility Policy) Rules, 2014, the Board of the Company has
constituted the Corporate Social Responsibility (CSR) Committee and approved the CSR
Policy. The Companies specified in the said rules are required to spend at least 2% of the
average net profits of their three immediately preceding financial years on CSR related
activities.

As part of CSR initiatives, environmental education for sustainable development programs
has been conducled for the benefit school children and teachers. As per the above said
rules, the Company was required to spend Rs.9.20 lakhs towards CSR activities for the

financial year 2016-17.
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However, a sum of Rs.9.30 lakhs was utilized on activities specified in Schedule VIl of the
Companies Act, 2013. A report on CSR activities is attached as Annexure to this Report

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the Company under Section 186
of the Companies Act, 2013 during the year under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES

There were no contract or arrangements made with related parties as defined under Section
188 of the Companies Act, 2013 during the year under review.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE
PRACTICING COMPANY SECRETARY IN THEIR REPORTS

There are no qualifications, reservations or adverse remarks made by the Auditors in their
report. The provisions relating to submission of Secretarial Audit Report are not applicable
to the Company. However, due tfo increased secretarial compliance in view of the
implementation of the Companies Act, 2013, your Company engaged the services of a
Company Secretary in practice to conduct the secretarial audit and a report is attached as
Annexure to this Report.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are not applicable to the Company.

EXTRACT OF THE ANNUAL RETURN

The extracts of Annual Retum pursuant to the provisions of Section 92 read with Rule 12
of the Companies (Management and Administration) Rules, 2014 is furnished as Annexure
to this Report.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW
The Company has conducted six meetings of the Board of Directors during the financial
year under review. The details of meetings held during the year and connected information
are furnished below:
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Sl Date(s) of Meetings of | No. of Directors on the Total No. of
No. the Board date of Meeting Directors attended
1. 09.05.2016 9 7

2. 21.06.2016 9 6

3. 01.08.2016 9 8

4, 26.09.2016 9 7

5. 22.12.2016 9 5

6. 30.03.2017 9 7

DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 134(3)(c) of the Companies Act, 2013, your Directors state that:

. inthe preparation of Annual Accounts for the financial year ended 315t March, 2017, the

applicable accounting standards have been followed along with proper explanation relating
to material departures;

. the Directors have selected such accounting policies and applied them consistently and

made judgments and estimates that are reasonable and prudent so as fo give a true and
fair view of the state of affairs of the Company as at 315t March, 2017 and of the profit and
loss of the Company for lhe financial year ended 313 March, 2017;

the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

. the Directors have prepared the annual accounts on a going concern basis;

the Directors have laid down internal financial controls to be followed by the Company
and that such intemal financial controls are adequate and are operating effectively; and

the Directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems are adequate and operating effectively.

SUBSIDIARIES, JOINT VENTURES AND ASSQCIATE COMPANIES

The Company does not have any Subsidiary, Joint venture or Associate Company during
the year under review.
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DEPOSITS
The Company has neither accepted nor renewed any deposits during the year under
review.

DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP)

During the financial year 2016-17, Mr. K.Phanindra Reddy, |IAS, has been appointed as
Chairman and Managing Director in the place of Mrs.Kakarla Usha, I1AS. Mr.Thallam
Sreekumar has been appointed as Director in the place of Mr.Senthil Raj. Mr. Ahamed
Zackaria has been appointed as Director in the place of Mr.JitaMitra.
Mr.Prashat M.Wadnere,|AS has been appointed as Director in the place of
Mr.T.Udhayachandran, IAS. Mr.P.W.C. Davidar, IAS, has been appointed as Director in the
place of Dr.S.Swarna, IAS. Mrs.Kakarla Usha, IAS has been appointed as Managing
Director in the place of Mr. K.Phanindra Reddy, 1AS and he continues to function
a Chairman. Mr. M.Arvind, IAS has been appointed as Director in the place of
Mr.Prashat M.Wadnere, IAS. Mr.G.Vetrivel has been appointed as Director in the place of
Mr. Ahamed Zackaria.

As per the Articles of Association, at every Annual General Meeting, one third of the
Directors (other than the Chairman, Chief Executive Officer and one ICICI nominee) who
have been longest in office since their appointment are liable fo retire by rotation.
Accordingly, Mr.L.Krishnan and Mr. Mathew Joseph are fo retire by rotation at the ensuing
Annual General Meeting and are eligible for re-appointment.

DECLARATION OF INDEPENDENT DIRECTORS
The provisions of Section 149 for appointment of Independent Directors are not applicable
the Company.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
FINANCIAL STATEMENTS
Given the nature of business and size of operations, your Company's internal control
system has been designed to provide for:

* Accurate recording of transactlions with internal checks and prompt reporting.

» Adherence to applicable Accounting Standards and Policies.

+ Compliance wilh applicable statutes, policies and management policies and

procedures.

- Effective use of resources and safeguarding of assets.
Your Company has engaged the services of a firm of Chartered Accountants to carry out
the periodical audit. The observations arising out of audit are periodically reviewed and
compliance ensured.

STATUTORY AUDITORS

M/s. R.K.Kumar& Co., Chartered Accountants, Chennai (firm registration number 0015958)
have completed the five years from the financial year 2012-13 to 2016-17 as Statutory
Auditors of the Company.
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The Board recommend the appointment of M/s. Ponraj & Co., Chartered Accountants,
Chennai (firm registration number 0026723) as Statutory Auditors for a period of five years
commencing from the financial year 2017-18, on a remuneration of Rs.80,000/- (plus
service tax / GST as applicable) per annum.

Ms. Ponraj& Co., Chartered Accountants, Chennai have informed the Company that their
appointment if made would be in accordance with the provisions of Sections 139 and 141
of the Companies Act, 2013.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the
Companies (Meetings of the Board and its Powers} Rules, 2013 are not applicable to the
Company.

SHARES
During the year under review, the Company has undertaken following fransactions:

increase in Buy Back of Sweat Bonus | Employees Stock
Share Capital Securities Equity Shares Option Plan

Nil Nil Nil Nit Nil

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURTS AND TRIBUNALS

No significant and material order has been passed by the regulators, courts, tribunals
impacling the going concern status and Company's operations in future.

ACKNOWLEDGEMENTS

Your Directors wish to place on record their appreciation of the assistance and co-operation
extended to the Company by the Government of India, Government of Tamil Nadu, World
Bank, Japan Bank for International Cooperation, KW, ICICI Bank, IL & FS Financial
Services Limited, Housing Development Finance Corporation Limited, Banks, Urban Local
Bodies, Department of Tourism, Department of Fisheries, Chennai Metropolitan Water
Supply and Sewerage Board, Chennai Rivers Restoration Trust, Internal Auditors and
Statutory Auditors. Your Directors have pleasure in recording their appreciation of the
dedicated services rendered by the employees at all levels.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sdf-
Place: Chennai Harmander Singh, I1AS
Date: 27.06.2017 Chairman
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FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
as on financial year ended on 31.03.2017

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company {Management & Administration ) Rules, 2014.

REGISTRATION & OTHER DETAILS:

CIN
Registration Date
Name of the Company

U67180TN1996PLC036865

07.11.1996

Tamil Nadu Urban Infrastructure Financial Services

Limited

v Category/Sub-category of the Company Non Government Company
v Address of the Registered office No.19, T.P.Scheme Road, Raja Street Extension,
& contact details Raja Annamalaipuram, Chennai 600 028.
044 24643103
vi Whether listed company No
vii Name , Address & contact details of the
Registrar & Transfer Agent, if any. No
I PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the
company shall be stated - Not Applicable
SL No | Name & Description of main NIC Code of the % to total turnover
products/services Product /service of the company
1 Financial & Related Service 9971 100%
2
3
4
m PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
- Not Applicable
HOLDING/ % OF APPLICABLE
S! No | Name & Address of the Company | CIN/GLN | SUBSIDIARY/ SHARES SECTION
ASSOCIATE HELD
1 Nol Applicable
2
3
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IV SHARE HOLDING PATTERN {equity share capital break up as % to total equity)

Category of Shareholders

No. of Shares held at the beginning of
the year

No. of Shares held at the end of
the year

%a
changs
during
the year

Demat

Physlcal

Total

% of
Total
Shares

Demat

Physlcal

Total

% of
Total
Shares

A. Promoters

(1) Indian

a) IndividualfHUF

b} Cenlral GovLor
Slate Govl.

490,400

490,400

49.01%

490400

490400

49.01%

c) Bodies Corporate

d) BankiFl

510300

510300

50.99%

510300

510300

50.99%

e) Any other

SUB TOTAL:{A) (1)

1000700

$000700

100%

1000700

1000700

100%

{2} Forelgn

a) NRI- Individuals

b) Olher individuals

c) Bodies Corp.

d} Banks/F!

e} Any other...

SUB TOTAL (A) (2)

0

0

0

0

Total Shareholding of promoter
{A)= (A(THA)2)

1000700

100070

100%

1000700

1006700

100%

B. PUBLIC SHAREHOLDING

{1) Institutions

0

a) Mutual Funds

b} Banks/FI

C) Central govl

d} Slale Govl.

e) Venture Capital Fund

1) Insurance Companies

g) FIIS

bh) Foraign Ventura Capilal lunds

i} Others (speacify)

SUB TOTAL (B)(1):

{2) Non Institutions

a} Bodies corporates

i) Indian

iy Ovarseas

b) Individuals

i) Individual sharahaldars holding
nominal share capital upto
Rs.1 lakhs

i) Individuals shareholders halding
nominal share capital in sxcess of
Rs.1 lakhs

¢) Olhers (spectify)

SUB TOTAL (B)(2):

Total Publlc Shareholding
{B)= (B){1)+(B}2)

C. Shares held by Custodian for
GDRs & ADRs

Grand Total (A+B+C)

1006700

100070

100%

1000700

1000700

100%
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V INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans
excluding
deposlts

Unsecured | Deposits Tofal

Loans

Indebtedness

Indebtness at the beginning of the financial year

-nil-

-njl- -niil-

-nil-

i) Principal Amount

ii Interest due but not paid

fii) Inlerest accrued but not due

Total {i+ii+iii)

-nit-

-nil- -nil-

-nil-

Change in Indebtedness during the financial year

Addiions

Reduction

Net Change

Indebtedness at the end of the financial year

i) Principal Amount

ii} Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

-nil-

-nil- -nil-

-nil-

VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time director and/or Manager:

SlI.No | Partfculars of Remuneration

K.Phanindra
Reddy,
Chairman

Kakarla Usha,
NMD

1 | Gross salary

Income Tax. 1961,

(a) Salary as per provisions contained in section 17(1) of the

1876066

2649926

(b) Value of perquisites u/s 17(2) of the Income tax Act, 1961

(c) ProfMs in lieu of salary under section 17(3) of the Income Tax. 1961.

2 | Stock option

3 | Sweat Equity

4 Commission

as % of profit

others (specify)

§ | Others, please specify

Total (A)

1876066

2649926

Celling as per the Act

3,918,686

30



REMUNERATION TO OTHER DIRECTORS:

SLNo

Particulars of Remuneration

Name of the Directors

Independent Direclors

0

0

(a) Fee for attending board committee meetings

{b} Commission

{c ) Cthers, please specify

Total (1)

Olher Non Executive Directors

(a) Fee for attending
board committee meelings

(b) Commission

(c ) Others, please specify.

Total (2)

Toftal (B)=(1+2)

Total Managerial Remuneration

QOO

oo|S

=] =] =]

Overall Cieling as per the Act.

REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

MD/MANAGER/WTD

Sl. No.

Particulars of Remuneration

Key Managerial
Personnel

Total

Gross Salar}

Company Secretary

Total

{a) Salary as per provisions conlained in section 17{1) of the
Income Tax Acl, 1961.

4161836

4161836

{b) Value of perquisites ufs 17(2) of the Income Tax Act, 1961

(¢} Profits in lieu of salary under section 17(3) of the
Income Tax Act, 1961

Stock Option

Sweat Equity

G [N

Commission

as % of profit

others, specify

Others, please specify

Total

4161836

4161836

Vil

PENALTIES/PUNISHMENT/COMPPOUNDING OF OFFENCES

Type

Brief Details of
Description

Section of the
Companies

Act fees imposed

Penalty/Punishment/‘Compounding

Authority
{RDINCLT/Court)

Appeall made
if any (give
details)

A. COMPANY

Penalty

Punishment | - - -

Compounding | - - -

B. DIRECTORS

Penalty

Punishment - - -

Compounding | -

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment | - - -

Compounding | - - -
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Annexure

REPORT ON CSR ACITIVITES CARRYOUT BY THE COMPANY DURING
FINANCIAL YEAR 2016-17

i. Brief outline of the Company’s Corporate Social Responsibility (CSR) Policy

The objective of CSR policy of the company is to encourage protection of environment for
sustainable living and promote inclusive growth. The Company's CSR activities will focus on the
sectors and issues relating to the following:

i. Promotion of education, special education, employment enhancing vocation skills
especially among children, women, elderly and the differently-abled and livelihood
enhancement projects and

ii. Ensuring environmental sustainability, ecological balance, protection of flora and fauna,
animal welfare, agro forestry, conservation of natural resources and maintaining quality
of soll, air, water.

In addition, the Company will respond fo the requirements within the purview of the Schedule VI
of the Companies Act, 2013.

ii. Composition of the CSR Committee

The CSR Committee has been reconstituted by Board in its 86" Meeting held on 26.09.2016
comprising of three Directors viz,, Mr.K.Phanindra Reddy, IAS, Principal Secretary fo
Government, Mr. P.W.C. Davidar, |AS, Chairman and Managing Director, TUFIDCO and Mr.
Thallam Sreekumar, ICIC] Nominee.

iii. CSR Budget

As per provisions of the Companies Act 2013, the Company has to spend at least 2% of the
average net profits of the company made during the three immediately preceding financial years,
if the net profit of the company is Rs. 5 crores or more (or) net worth of Rs.500 crores or more,
(or) a turnover of Rs.1000 crore or more during any financial year on CSR related activities.

As per the above said rules, the Company was required to spend Rs.9.20 lakhs towards CSR
activities for the financial year 2016-17, on activities specified in Schedule VII of the Companies
Act, 2013. The Board of the Company has approved budget of Rs.10.00 lakhs for the financial
year 2016-17 for carrying out the CSR activities

iv. CSR Expenditure

As part of the CSR initiatives, environmental education for sustainable development programs for
the benefit school children & teachers have been proposed. The environmental education
programs have been carried in association with Chennai Rivers Restoration Trust (CRRT). The
Company in association with CRRT has conducled 45 education programs during the financial
year 2016-17. 4073 (1840 boys, 1976 girls) students and 257 teachers were participated and
benefitted through these education programs. During the financial year 2016-17, a sum of Rs.
9.30 lakhs have been spent as CSR expenses towards education programs.
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The details of the expenditure incurred on CSR acfivities are furnished below:

fauna, animal
welfare, agro,
forestry, conservation
of natural resources
and maintaining
quality of soil, air,
water

Amount spent
s1.| CSR Activity Sector in which Amount directly or
No| or activity the project is Locations | spent on the through

identified covered programs | implementing
agency
1 | Environmental Ensuing Chennai, | Rs. 9.30 lakhs | Rs.9.30 lakhs
education environmental Tamil Nadu
programme and | sustainability,
environmental ecological balance
programme protection of flora,

The implementation and monitoring of CSR programs is in compliance with CSR objectives and
policy of the Company.

For and on behalf of the Board of Directors

Sd/-
Place: Chennai Harmander Singh, 1AS
Date: 27.06.2017 Chairman
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T. MURUGAN, B.5c., ACA, ACS "22-E, Srl Subah Colony,

Fracticing Company Secratary Munuswamy Raad, K.K. Nagar,
Chennal ~ 600 078. ]
Ph: 23661875, 5381035900
murugantmp@yahoo.co.in

. COMPLIANCE CERTIFICATE

CIN; U67190TN1996PLC0IEBES

To

Tha Memters

/8. TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVACES LIMITED

Mo. 19, 1P Scheme Road,

Raja Streel Extension

Raja Anpnamalaipuram.

Chennat - 6000258

| have examinzd lhe registers. records. books and papers of MiS. TAMIENADU URBAN INFRASTRUCTURE FINANCIAL
SERVICES LIMITED {the Company) as required lo be mainiaired under the Companies Acl. 2013, (lhe Act) and Lhe rules made
thereaflg: anc also the provisiens contained in (e Memerandum and Arligles of Agsociat on of Jlve Cempany for the financiel yaar
cended 3181 Marea 2017, in ity epinicn and (o tho boét of my information and eczording to tha oxaminations ca miad out by maand
the cxplanalions furaished 12 mt by the Company, ite officers and agc:nk | eeriify that in respect of tha aforosaid fhancial vcar

1. The Company has kept and méintainzd a'l registers as slofed i i Anncxure A’ o this cerfizato os per the provisiona of
the Sompanies Acl, 2613, and the rules made there under and alt anlriés have be=n duly recorded.

2. The Company has duly filed the forms and réluns as steled (n Annexure B' to this certificate, wilh the Registrar of
Campanies Regional Direclor, Cent-al Governmenl, CO’T!PEFI[ Law Boatd or olher authorilies wilh in the' time
prescribed urder the Act and Ihe w'es nrade tnere uncer or otherwise wilh addiional fegs: for lale filing of forme.-'rnlurns
undzr tho Act and the rulos made lhare under,

3 The Company being a Pualic Limied Company, the prevsans of Section 2(38) of Companies Act 2013 are nat
appicable lo this Company.

4, The Board of Directors culy met & times on 09-05-2015, 21-06-2016. §1-08-2016, 26-09-2016, 22-12-20106 and 30-03-
2017 in respect of wich meelings proper netices were given and the pru.“equt. viere propedy recorded ane sigred
Tesolulions passed in the ninutles L{;m ramlyined for the purpose.

3 The Company has not opted 1a close its Register of Viembers during the year under revisw.

B, The Aniual General Meeling.for the y2ar endgd on 31 kiarch, 2616 was held o 261k September 2016 after giving
dun noiice 1o the members of the membors of thd.company and (he résolutions passed troreal were duly moarded In
tae mirutes took mairatned for the purpose.

7. No Exraoreinary Genzral Meelino(s) wagiwera held duing the Inardal year under review,

8 The Company has censdtuled Corporale Soclal Respansibliity Commillee duflng the Ninanclal Year under view will a
Composiyon of three Directors and the Commites mealing was held on 30" March 2017

g, The Company has not advanced any [oan to ils drectors and/or persans ar firms or companies refarred in Section 185
af Iha Acl

10, As thare wern na instances falling withn tha poriow ot Seclion $BY of tha Act, the Gompany has nat ahtalned any
apprevals irom Beard of Directors, membars, or the Central t3overament as lhe case may te.

1. The Ccmpany has nol itsued any Duplicate Shane Certificale during the financial vear.

12.  The Company has:

il natissued / transferred any shares during the finangial year under review.

{i)) guly compled with the Declaration and payment of divided as per Section 123 of the Agt.
(i) No requiramant to tansier any amount to Irvastor Education and Protection Fund.

{iv} duly complind with the requiremonts of Sacticn 134 of the Ac:,

13.  The Board of Direclors of the Company is duly constilued and the appoiniments of Dirsctors. Addilional Directors,
Alernate Directers, and Direclors 1o fil casual vacarc.es have been culy made.

14, The Company hus appeinled Managing Direclor during the fnancial year vndar review and have duly comoiled wilh
t1e ‘eauirements of the Act

15 The Cempany has not appointed any sole — zelling agants during the financial year,

1. The Gempany was ot required ta obtain any appraval from the Central Saverament Company Law Beard, Regional

Director, Megistrar, 6~ such other authorities as Tay ba prescribed under the varaus arovisions of the Act.

i7.  The Directors have disclosed their intzrestin othar firms fcompanizs 1o Lhe Board of Directors pursuant to the grovisions
of the Act and Rules made there under.

13.  The Ccmpany has not iessed any shdesideberturesiolher secunlies during the financial vear.
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19.  The Company has not bought back shares during the financial year.

20. There was no redemption of any preference shares /debenlures during the financial year.

21.  There were no transaclions necessitating the company to keep in abeyance the rights to dividends, righls shares, and
bonus shares pending registration of transfers of shares.

22, The Company has not invited / accepted any deposits including any unsecured loan or advances falling with in the
purview of Section 73 read with the Companies (Acceptance of Deposit) Rules, 2014.

23. The Company has nol made any borowings during the financial year under review.

24.  The Company has not made any inter corporate investments or loans as envisaged under Section 186 of the Act.

25. The Company has nol allered the provisions of Memorandum of Association with respect ta the situation of the
company’s registered office from one stale 1o anather during the year under scruliny.

26.  The Company has not altered the provisians of Memorandurm of Association with respect to the objects of the Company
during the year under scrutiny.

27.  The Company has not altered the provisions of the Memorandum of Association with respect to name of the Company
during the year under scrutiny.

28. The Company has not altered the provisions of Memorandum of Association with respect ko share capital of the
Company during the year under scrutiny.

29. The Company has not altered the Anlicles of Association during the financial year.

30. The Company has not received any Show Cause Notice fram Company Law Enforcing Authorilies during the financial
year under review.

31.  The Company has nol received any money as security from ils emplayees during the year.

32.  The Company was regular in depositing Provident Fund dues with the relevant Statutory Authorities, but the Company
has no PF Trust on ils own .

Signature: Sd/-
Place: Chennai Name of Cemnpany Secretary: T. Murugan
Date : 27.06.2017 C.P-No, - 4393

Anrexure A-  Registers maintained by the Company

. Register of Members

. Register of Directors.

. Register of Directors' Shareholding.
. Declaration of Interest.

. Minutes of Board Mealings.

. Minules of General Body Meeling.

o bWk =

Annexure B: Forms filed by the Company

7. DIR 12 - Filed on 25.05.2016 - SRN No. G04019196
8. DIR 12 - Filed on 25.05.2016 - SRN No. G04017638
8. MR1 -Filedon 25.05206 —SRN No.G04001913
10. MGTi4 - Filed on 25.05.2016 - SRN No. G04007589
11. MGT14 - Filed on 16.07.2016 - SRN No, G07445703
12. DIR12-Filed on 16.07.2016 - SRN No. G0744633%
13. DIR12-Filed on 20.08.2016 - SRN No. G09586165
14. MR1-Fited on 20.08.2016 - SRN No. GD9584814
15. MGT14 - Filed on 20.08.2016 - SRN No. G09585555
16. ADT-1filad on 06.10.2016 - SRN No. G13699665
17. DIR-12filed on 13.10.2046 - SRN No. G14552335
18. MGT-14 filed on 13.10.2016 - SRN No. G14553697
i9. DIR-12filed on 13.10.2016 - SRN No. G14555551
20. AOC-4 filed on 20.10.2016 - SRN No. G159567821
21. MGT-7 filed on 31.10.2016 - SRN No. G19208818
22, DIR12{iled on 06.01.2017 - SRN No. G32257503
23. DIR12 filed on 04.05.2017 - SRN No, G4282852
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R.K. Kumar & Co

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
Te the members of Tamil Nadu Urban Infrastructure Financial Services Limited

REPORT ON THE FINANCIAL STATEMENTS

We have audited lhe accompanying financial statements of Tamil Nadu Urban Infrastructure Financial
Services Limited {"the Company"), which comprise the Balance Skeet as at 31 March 2017, the Statement
of Profit and Loss, and the Cash Flow Statement for the year ended on that date, and a summary of the
significant accounting palicies-and other explanatory information,

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in sub-section 5 of Section 134 of
the Companies Act, 2013 {"the Act"} with respect lo the preparation of ihese financial stalements thal give
a trve and fair view of the financial position, financial performange and cash flows of the Company in
accordance with lhe accounling principles generally accepled In fndia, Including the Accaunting

Standards specified under Section 133 of the Act. read wilh Rule 7 of the Companies (Accounts) Rules,
2014 ("tha Rules").

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for sateguarding the assets of the Company and for prevenling and detecting frauds
and aother irregularities; selection and application of appropriale accounting pollcies: making judgments
and estimates that are reasonable and prudent; and design, impfementation and maintenance of adequate
internal financiat controls, that were operating effectively for ensuring the accuracy and completeness of
the aceounting records, relevant to the preparation and prescntalion of the financial statements thal give
a lrue and fair view and are free from material misstatement, whether due to fraud or error.

AUDITORS' RESPONSIBILITY

Qur responsibilily is lo express an opinion on these financial slatements based on our audit.\We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are
required 1o be included in the audit report under the provisions of the Acl and the Rules made there under.

‘We conducted our audit in accordance with the Standards on Auditing specified under sub section 40 of
Seclion 143 of e Acl. Those Slandards require lhal we cormply wilh ethicat requirernents and plan and
perform the audit lo obtain reasonable assurance about whether the finarcial statements are free from
material misstatement.

An audit involves performing pracedures-to cbtain audil evidence aboul the amounts and the disclosures
In the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstalement of the financial statements, whether due to fraud or emor.
In making lhose risk assessmenis, the auditor considers internal financial controls relevant to the
Company's preparatinn af the financial statements that glve a true and fair view in order 1o design aodit
procedures that are approprigte in the circumsilances. An audit also includes evaluating the
appropiateness ol the accounting policies used and the reasonableness of the accaunting eslimates
made by the Company's Directors. as well as evaluating the averall presentalion of the financial statements

Ve befieve that Ihe audit evidence we have obtained is sufficient and appropriate 1o provide a basis for
our audit opinion on the financial slatements.




OPINION

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 31 March 2017, and its profit and its cash flows for the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor's Report) Order, 2016 {the Order'), issued by the Central
Government of India in exercise of powers conferred by sub-section 11 of section 143 of the Act,
we enclose in 'Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by sub-section 3 of Section 143 of the Act, we report that:

d.

We have sought and oblained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of aur audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account. .

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Seclion 133 of the Act, read with Rule 7 of the Rules.

On the basis of the written representations received from the Directors as on 31 March 2017
and taken on record by the Board of Directors, none of the Directors are . disqualified as on 31
March 2017 from being appointed as a Director in terms of sub seclion 2 of Section 164 of the
Act.

With respect to the adequacy of the intemal financial controls over financial reporting of the
Company and the operating effecliveness of such controls, refer to our separate reporl in
"Annexure B".

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations having an impact on its financial
position in its financial,

ii. The Company did not have any long-term contracts including derivative conlracts for
which there were any material foreseeable losses.

iti. There were no amounts which were required to be fransferred to the Investor Education
and Protection Fund by the Company.

iv.  The Company has provided requisite disclosures in its Financial Statements as to
holdings as well as dealings in Specified Bank Notes during the period 8 November 2016
fo 30" December 2016 and these are in accordance with the books of accounts
maintained by the Company. Refer Note. 21 of the financial statements.

For R.K. Kumar & co.,
Chartered Accountants
FRN : 0015955

Sdf-
G.Naganthan

Place: Chennai partner
Date: 27.06.2017 Membership No : 022456
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R.K. Kumar & Co

Chartered Accountants

Il FLOOR, CONGRESS BUILDING, 573, MOUNT ROAD, CHENNAI - 600 006,

TEL: 24349866, 24349867

Annexure A to the Independent Auditor's Report - 31 March 2017 - (Referred to in
our report of even date)

vi.

vii.

viii.

a.

The Company is maintaining proper records showing full particulars including quantitative
details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which
all fixed assets are verified in a phased manner over a period of two years. In accordance
with this programme, a portion ofthe fixed assets has been physically verified by the
management during the year and no material discrepancies have been noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable having regard
to the size of the Company and the nature of its assets.

Based on our audit procedures performed for the purpose of reporting true and fair view of
the financial statements and according to the information and explanations given by the
management, the company does not own any immovable property.

The Company has been incorporated with the main objective of providing fund and other
management services to Tamil Nadu Urban Development Fund, Water and Sanitation
Pooled Fund and various Government Grant Funds. Accordingly, it does not hold inventories.
Thus, clause 3 (ii) of the Order is not applicable to the Company.

There are no companies, firms, limited liability partnerships or other parties covered in the
register maintained under Section 189 of the Act Accordingly, the provisions or clause
3(iii)(a}, (b} and (c) of the orders are not applicable to the Company and hence not commented
upon.

The Company has not granted any loans or made any investments, or pravided any
guarantees or security to the parties covered under Section 185 and 186 of the Act.
Therefore, the provisions of Clause 3(iv) of the said Order are not applicable to the Cornpany.

The Company has not accepted any deposits from lhe public in accordance with the
provisions of sections 73 to 76 of the Act and the rules framed there under.

To the best of our knowledge and as explained, the Cenfral Government has not specified the
maintenance of cost records under Section148(1) of the Companies Act, 2013, for the Company.

According to the information and explanations given to us, the Company did not have any
statutory dues which are required to be deposited with the appropriate authorities. Thus, clause
3 {vii a} of the order are not applicable to the Company.

According to lhe information and explanations given to us and the records of the Company
examined by us, there are no dues which have not been deposited on aceount of any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank
or Government, nor has it issued any debentures as at the balance sheet date, the provisions
of Clause 3(viii) of the Order are not applicable to the Company.
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R.K. Kumar & Co

Chartered Accountants

Xit.

Xiii

v

Zvi

I FLOOR, CONGRESSBUILDING, 573, MOUNT ROAD, CHENNAI - 600 006.

E-mail ; rkkco@dataone.in TEL: 24349866, 24349867

The Company has not raised any moneys by way of initial public offer, further public offer
{including debt instruments} and term loans. Accordingly, the provisions of Clauss 3(ix} of the
Order are not applicable to the Company.

According to the informalion and explanations given lo us, no materal fraud by the Company
or ort the Company by its officers or emplayees has been noticed or reported during the course
of our audit.

Accarding to the records of the Company examined by us. and information and explanations
given to us, the Company has paid/pravided for managerizl remuneralion in accordance with
the requisitc approv als mandated by the provisions of Seetion 197 read with Schedule to the Act:

As the Company is not a Nidhi Company and ihe Nidhi Rules, 2014 are not applicable o it. the
provisions of Clause 3{xii) of the Order are nol applicable fo the Company,

Accarding 1o the information and explanations given to us and based on our exgminations of
the records of the Company, there are no reportable transaclions with the related parties and
accordingly the provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The Compahy has not made any preferential allotment or orivate placcment of shares o fully
or partly convertible debentures during the year under review. Accardingly, the provisions of
Clause 3ixiv} of the Order are not applicable to the Comparny. '

According to the informaticn and explanations given fo us and based on our examinalion of
Ihe records .of the Company, the Company has not entered into non-cash transactions with
directors or parsons connected with him/her. Accordingly, the provisions of paragraph 3(xv} are
not applicable to the Compahy,

The Company I8 nat recuired to be registered under section 45-1A of the Reserve Bank of
India. Act;1934.

For R.K. Kumar & ¢o.,
Chartered Accountants
FRN : DG15958

Sd/-
G.Naganthan

Place: Chennai partner
Date: 27.06.2017 Membership No : 02245¢




R.K. Kumar & Co

Chartered Accountants

Il FLOOR, CONGRESSBUILDING, 573, MOUNT RCAD, CHENNAI - 600 006.
E-mail : rkkco@dataone.in TEL: 24349866, 24349867

Annexure B to the Independent Auditor's Report 31 March 2017 - (Referred to in our report of
even date}

Report an the Internal Financial Controls under Paragraph (i} of Sub section 3 of Section 143 of
the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of Tamil Nadu Urban
Infrastructure Financial Services Limited ('Company"'} as of 31 March 2017 in conjunction with
our audit of the financial statements of the Company for 1he vear ended on that date.

Management's Responsibility for internal Financial Controls

The Company’s management is respansible for establishing and maintaining internal financial
controis based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Fihancial Reporting issued by the Institute of Chartered Accountants
of India (1CAl'}. These responsibilifies Include the design, implementalion and maintenance of
adequale internal financial contrals that were operating effectively for ensuring the orderly and
eificient conduct of its business, Including adherence to company's policies, the safeguarding of its
assels, the prevention and detection of frauds and errors, the accuracy and completeness the
accounting records, ‘and the timely preparalion of reliable financial information, as required under
lhe Campanies Acl, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinton an the Company's internal financial controls over financlal
reporting based an our audit. We conducted aur audit in accordance With the Guidance Note on
Audit of Internal Financial Controls aver Financial Reporting (the "Guidance Note") and the
Standards on Auditing. issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013 to the extent applicable to an audit of internal financial controls and, both
issued by the Institule of Chartered Accountants of India. Those Standards and the Guidance Note
require shat we comply with ethical requirements and plan and perform the audit to oblain reasonable
assurance about whether adequate intemnal financia! confrols over financial reporting was
established and maintained and if such confrols operated effectively in all material respects.

Our audit involves performing procedures to obtair audit evidence about the adequacy of the internal
financial controls gystern over financial reporting and their operaling effectiveness. Qur audil of internal
financial contrals aver financial reporting included obtainirg an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaiuating the
design and operaling effectiveness of internal control based on the assessed risk, The procedures selected
depend on the audilor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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R.K. Kumar & Co

Chartered Accountants

B FLOOR, CONGRESSBUILDING, 573, MOUNT ROAD, CHENNAI — 600 Q06.
E-mail : rkkco@dataone.in TEL: 24349866, 24349867

We believe lhal the audil evidence we have obtained is sufficient and appropriate Lo provide a basis for
aur audit opinicn on the Company's internat financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financlal reporting is a process designed to provide reasonable
assurance regarding the raliabilily of financiat reporling and the preparation of financial statemenls for
external purposes in accordance with generally accepted accounting principles. A company's' internal
financial control over financial reporing includes those policies and procedures that (1) pertzin fo the
mainlenance of records thal, in reasonable detail. accurately and fairly reflect the transactions and
dispositions of the assels of the company; (2) provide reasonable assurance [hat transactions are recorded
as necessary to permil preparation of financial stalernenls in accordance with generally accepted
accounting principles. and that receipts and expenditures of the company are being made only in
accordance with authorlzations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisilion, use, or disposition of the
company's assets lhat could have a material effect on the financial stalements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporling, including the
possibility of collusion dr improper management override of conirols, material misstatements due to erfor
ar fraud may oceur and not be detected. Also, projections of any evaluation of [he inlernal financial conlrols
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate becatise of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company kas, in all malerial respects, an adequate internal financial conlrols system over
financial reporting and such intemal financial conlrols over financial reporting were operating effectively as
at 31 March 2017, based on the internal control over inancial reporling crileria established by (he Company
considering the essential components of Intemal contral stated in the Guidance Note on Audit of Intemal
Firarncial Controls Over Financial Repurding issued by the Inslitule of Charlered Accouritants of India,

For R.K. Kumar & co.,
Charlered Accountanls
FRN - 0015955

Sdl-
Place: Chennai G.Naganthan
Date: 27.06.2017 pariner
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TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LiMITED
Registered Office: No.19, T.P. Scheme Road, Raja Street Extn., R.A.Puram, Chennai - 600028
BALANCE SHEET AS AT 31<t MARCH 2017

Note As at As at
Particulars No. 31.03.2017 31.03.2016
I. EQUITY AND LIABILITY
Shareholders’ Funds
a. Share Capital 3 1,00,07,000 1,00,07,000
b. Reserves& Surplus 4 29,00,46,122 25,53,21,707
Non Current Llablllties
a. Leng Term Bormowings 0 0
b. Deferred Tax Liabilities 0 0
c. OlherLeng Term Liabililies 0 0
d. Long Term Provisions 5 82,10,164 68,42,791
Current Llabllities
a_ Trade Payables
i. Due lo Micro and Small Enterprises ] 0
ii. Due to Olhers 0 0
b. Olher Cumrent Liabilities 4] 65,34,839 59,36,272
c. Short Term Provisions 7 3,27918 38,89,993
Total 31,60,26,043 28,19,97,763
Il. ASSETS
1.Mon Current Assets
a.Fixed Assels
i. Tangible Assels B 32,23,100 44,19,448
ii. Intangible Assels 0 4]
iii. Capital work in progress 0 0
b. Non Current Investments 9 2,55,20,000 3,19,00,000
¢. Deferred Tax Asset 9.7 34,06,690 34,08,442
d. Long lerm Loans and Advances ] )]
e. Other Non-current Assets 0 0
2.Current Assals
a.Cumrent Investmeants 10 21,02,80,438 20,22,22 475
b. Invenlories 0 1]
c. Trade Receivables 1 27,000 7.47.317
d. Cash and Bank Balance 2 4,24 54 626 2,40,78,240
e. Short Term Loans and Advances 13 7,64,002 10,24,525
f. Other Current Assels 14 3,03,50,187 1,41,97,316
Total 31,60,26,043 28,19,97,763
Notes including Significant Accounting Policies 1022

The Notes referred to above form an integral part of the Financial Statements

As per our report of even date

For R.K.Kumar& Co

Chartered Accountants For and on behalf of the Board of Directors
Flrm Reg. No. 0015955

Sd/- Sd/- Sdf-

G. Naganathan Kakarla Usha, IAS
Pariner Director

Membership No. 022456 DIN No : 07283218

Harmander Singh, IAS
Chaiman

DIN No : 03291250

Sdf-
A_Jayaraman
Senlor Vice Presldent & Company Secretary

Place: Chennai
Date: 27.06.2017
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED

Registered Office: No.19, T.P. Scheme Road, Raja Streel Ext., R.A.Puram, Chennai - 600028

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH 2017

Note ror the Year For the Year
Parficulars No ended ended
) 31.03.2017 31.03.2016
)
. Revenue from Operations 15 7,93,39,865 8,67,31,729
Il.  Other Income 16 2,50,83,690 2,18,08,704
lil. Total Revenue (1+l) 10,44,23,555 10,85,40,433
V. Expenses
Employee Benefits 17 3,66,29,705 3,24,03,581
Finance Cost 0 0
Depreciation and amortization Expenses 8 22,87.481 25,16,337
Other Expenses 18 1,18,87,449 1,90,03,088
Total Expenses 5,08,04,635 5,39,23,006
V. Profit Before Exceptional and
Extraordinary ltems and Tax (HI - IV) 5,36,18,920 5,46,17,427
Vi. Exceptional ltems 0 0
VIl. Profit Before Extraordinary items and
Tax {V - VI) 5,36,18,920 5,46,17,427
Vill. Extraordinary ltems 0 0
IX. Profit Before Tax (VI - VIlI} 5,36,18,920 546,17 427
X. Tax Expense
1.Current Tax 1,82,89,000 1,84,14,000
2.Prior Years Tax (2,96,247) 0
3. Deferred Tax 1,752 (10,22,989)
Xl.  Profit for the year from continuing
operations (IX-X) 3,56,24,415 3,72,26,416
XIl. Earnings Per Share (Basic & Diluted) 19.6 35.60 37.20
Notes including Significant Accounting
Policies 110 22

The Notes referred to above form an integral part of the Financial Statements
As per our report of even date
For R.K.Kumar& Co
Chartered Accountants

Firm Reg. No. 0015955

Sd/-

G. Naganathan
Partner

Membership No. 022456

For and on behalf of the Board of Directors

Sdl-

Kakarla Usha, I1AS

Direclor

DIN No : 07283218

Sdf-

Harmander Singh, 1AS

Sdi-

Chairman

DIN No : 03291250

Place: Chennat
Date: 27.06.2017

A.Jayaraman
Senlor Vice Prosident & Company Secratary
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TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
Registered Office: No.19, T.P. Scheme Road, Raja Street Ext., R.A.Puram, Chennai - 600028
CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH 2017

For the Year For the Year
Particulars ended ended
31.03.2017 31.03.2016
)
A. | Cash flow From Operating Activities
Profit before Tax 5,36,18,820 546,17,427
Add: Deprecialion 22,87 481 25,16,337
Loss / (Profit) on sale of Fixed Assets 5,226 (4,75,365)
Less: Interest Received (2,48,91,073) (2,12,56,645)
Operating Profit before Working Capital Changes 3,10,20,554 3,54,01,754
Adjustments for
(Increase) / Decrease in Current Assefs 54,49,666 (3,40,175)
Increase / (Decrease) in Current Liabililies (1,59,75,631) 27,25,013
Cash Generated from Operations 2,04,94,589 3,77,86,592
Less: Income Tax paid (2,06,21,697) {1,99,34,362)
Net Cash from Operating Activities (A) (1,27,108) 1,78,52,230
B. | Cash flow from Investing Activities
Interest Received 248,941,073 2,12,56,645
Sale of Assets 8,445 6,30,201
Purchase of assels (11,04,804) (19,15,364)
Less: Increase in Deposits and Loans & Advances (16,77,963) {(2.73,79,867)
Net Cash From Investing Activities {B) 2,21,16,751 (74,08,385)
C. | Cash Flow from Financing Activities
Dividend & Dividend Tax Paid (36,13,257) {(36,13,257)
Net Cash from Financing Activities (C) {36,13,257) (36,13,257)
D. | Net Increase in Cash and Cash Equivalents (A+B+C) 1,83,76,386 68,30,588
Cash and Cash equivalents at the beginning
of the Accounting period 2,40,78,240 1.72,47,652
Cash and Cash equivalent at the end
of the Accounting period 4,24,54,626 2,40,78,240
Notes including Significant Accounting Policies 1 to 22

The Notes referred to above form an integral part of the Financial Statements
As per our report of even date

For R.K.Kumaré& Co

Chartered Accountants

Firm Rag. No. 0015958

Sdf- Sdy-

G. Naganathan Kakarla Usha, IAS
Partner Director

Membership No. 022456

Place: Chennai

Date: 27.06.2017

DIN No - 07283218
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Harmander Singh, IAS

Sdy-
A.Jayaraman

For and on behalf of the Board of Directors

Sdf-

Chairman

DIN No : 03291250

Senior Vice President & Company Secretary



TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

Note 1: Corporate Information:

The Company has been providing fund and other management services fo Tamil Nadu Urban
Development Fund, Water and Sanitation Pooled Fund and various Government Grant Funds.
The services include project development, project appraisal, project scheduling, resource
mobilization, financial advisory, supervision and recovery management etc.

Note 2: Significant Accounting Policies:

(a) Basis of Accounting
The financial statements have been prepared under the historical cost convention on an accrual
basis and in accordance with applicable Accounting Standards issued by the Institute of Chariered
Accountanis of India and the relevant provisions of the Companies Act, 2013.

(b) Fixed Assets
Fixed Assets are stated at actual cost less accumulated  depreciation and impairment loss, if
any. Cost comprises of the purchase price and any attributable cost of bringing the assets to
working condition for its intended use.

(c) Depreciation
Depreciation on Fixed Assets is provided on the basis of the Written Down Value method based
on the rates arrived at after considering the useful life specifies in Schedule Il of the Companies
Act, 2013,

{d) Investments
Current Investments are valued at lower of cost or market value. Long term investments are
usually carried at cost.

(e) Management and Other Fees

Management and other Fees are recognized as per contracfual obligations on project basis with
institutions whose funds are being monitored by the company.

{f) Employee Retirement Benefits

Defined Contribution Plans:

Contributions to Employees Provident Fund are deposited with the Employees’ Provident Fund
Organization and the Company’s contribution to the Fund is charged to Profit and Loss Account
each year.
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

Defined Benefit Plans:

The Company has covered its Gratuify and Superannuation liabilities with the Life Insurance
Corporation of India (LIC) and the premium paid to LIC is charged to Profit and Loss Account. The
premium amount in the case of Gratuily is determined on the basis of the actuarial valuation done
each year by LIC.

Other Long Term Employee Benefits:
The liability on account of Leave Encashment by the employees is provided for based on actuarial
valuation done each year.

(@) Impairment of Assets:

Fixed assets are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount of the assets may not be recoverable. Recoverability of assets is
measured in line with the relevant Accounting Standard.

{h) Taxes on Income:

(M

@

Current Tax is determined based on the amount of tax payable in respect of taxable income for
the year. Deferred Tax is recognized on timing differences, being the difference between taxable
income and the accounting income that originate in one year. Deferred Tax assets and liabilities
are computed on the timing differences applying the tax rate and tax laws that have been enacted
by the balance sheet date. Deferred tax Assets arising on account of unabsorbed depreciation or
carry forward of tax losses are recognized only to the extent that there is virtual certainty supported
by convincing evidence that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

Provisions, Contingent Liability & Contingent Assets:

Provisions are recognized when there is a present obligation as result of a past event and it is
probable that outflows will be required to seftle the obligation, which can be reliably estimated.

Contingent liabilities are disclosed after an evaluation of the fact and legal aspects of the matter
involved. Contingent assets are neither recognized nor disclosed.

Preliminary Expenses:
Preliminary expenses incurred by the company are fully written off in the first accounting period.
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

Note 3: Share Capital

As at 31%* March, 2017 | As at 31t March, 2016
Particulars No. of in' No. of in®
Shares Shares
{a) Authorised
Equity shares of * 10 each with 20,00,000 (2,00,00,000( 20,060,000 | 2,00,00,000
vofing rights
{b) Issued, Subscribed and Fully paid-up
Equity shares of * 10 each with” 10,00,700 |1,00,07,000| 10,00,700 | 1,00,07,000
voting rights
(c) Equity Reconciliation
Opening Closing
Particulars Balance as Fresh issue Balance as
on 01.04.2018 on 31.03.2017
Equity shares with voting rights
Year ended 31% March, 2017
- Number of shares (Face Value of *10 10,00,700 0 10,00,700
each)
- Amount () 1,00,07,000 0 1,00,07,000
Year ended 315 March, 2016
- Number of shares (Face Value of " 10 10,00,700 0 10,00,700
each)
- Amount (" } 1,00,07,000 0 1,00,07,000
{d) Details of shares held by each shareholder holding more than 5% shares:
As at 31** March, 2017 As at 31®* March, 2016
Class of shares  Name of Numberof | % holding in % holding in
shareholder shares that class of Number of that class of
shares held
held shares shares
Equity shares with voting
rights
Government of Tamil Nadu 490000 48.97% 490000 48 97%
ICICI Bank Ltd 189986 18.99% 189986 18.99%
IL&FS Financial Services Ltd. 170014 16.99% 170014 16.99%
Housing Development Finance 150000 14.99% 150000 14.99%
Corporation Lid
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH 2017

As at As at
Particulars 31¢t March, 315t March,
2017 2016
)
Note 4: Reserves and Surplus
{(a) General reserve
Opening balance 3.01,54,667 2,64,24 667
Add: Transferred from surplus in Statement of 35,63,000
Profit and Loss 37,30,000
Closing balance (a} 3,37,17,667 3,01,54,667
(b} Surplus / (Deficit) in Statement of Profit and Loss
Opening balance 22,51,67,040 19,562,94,795
Add: Profit / (Loss) far the year 3,56,24,415 3,72,26416
26,07,91,455 23,25,21,211
Less:
Dividends proposed lo be distributed to
Equity Shareholders { 3 per share) o 30,02,100
Tax on dividend 0 6,22,071
Transferred to General reserve 35,63,000 37,30,000
Closing balance (b) 25,72,28,455 22,51,67,040
Total {a + b) 29,09,46,122 25,53,21,707
Note 5: Long Term Provisions
Provision for employee benefits:
Provision for eamned leave 82,410,164 68,42,791
Total 82,10,164 68,42,791
Note 6: Other Current Liabilities
Olher payables
(i) Statutory remittances 1,714 3,190
(i} Contractually reimbursable expenses 65,08,125 58,33,082
(iii) Others 25,000 0
Total 65,34,839 59,36,272
Note 7: Short-term Provisions
(a) Provision for employee benefils
(i} Provision for earned leave
(ii) Others 3,27,918 2,76,736
0 0
(b} Provision - Others:
(iy Provision for income tax {Net off prepaid taxes) 0 0
{i} Provision for proposed equity dividend 0 30,02,100
(iii) Provision for tax on proposed dividend 0 6,11,157
{iv) Provision - others 0 0
Total 3,27,918 38,389,993
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH 2017

Note 8 (a) : Fixed Assets - Current financial year 2016-17

(in%)
. Computer Cffice Furniture & .
Tangible Assets &Softwares | Equipment Fixtures Vehicles Total

Gross Block
Gross Block as at 01.04.2016 33,14,256 32,14,762 33,44,780 37.21,236 1,35,95,034
Addilions during lhe year 433,600 291,866 3,79,338 0 11,04,804
Deductions during the year 288,225 1,689,449 0 0 477674
Gross Block as at 31.03.2017 34,59,631 ' 3317179 37,2418 37,21,236 1,42,22,164

Depreciation
Accumulated depreciation as at
01.04.2016 26,19,139 21,18,489 21,49,314 22,88,644 91,75,586
Depreciation for the year 5.59,724 6,86,231 4,14,540 6,26,086 22,87 481
Less: Depreciation on assets sold 2.85,342 1,78,661 0 0 464,003
or written off during the year
Accumulated depreciation as at 28,93,521 26,26,059 25,63,854 29,15,630 1,09,99,064
31.03.2017

Net Block
Net block as at 31.03.2017 566,110 6,91,120 11,60,264 8,05,606 32,23,100
Note 8 (b} : Fixed Assets - Previous financial year 2015-16
(in¥)
\ Computer Office Furnlture & .
Tangible Assets &Softwares | Equipment Fixtures Vehicles Total

Gross Block
Gross Block as at 01.04.2015 30,95,934 21,03,024 20,41,972 34,90,356 1,07,31,286
Addilions during the year 836545 [ 18,88,014 13,02,808 12,42,530 52,69,897
Deductions during the year 6,168,223 7.,76,276 0 10,11,650 24,06,149
Gross Block as at 31.03.2016 33,14,256 32,14,762 33,44,780 37,21,236 1,35,95,034

Depreciation
Accumulated deprecialion as at
01.04.2015 26,72,973 19,20,969 17,71,732 25,44 BBB 89,10,562
Deprecialion for the year 5,508,207 9,66,331 377,582 6,114,217 25,16,337
Less: Deprecialion on assels sold 6,12,041 7.,68,811 1] B,70,461 22,51,313
or written off during the year
Accumulated depreciation as at 26,19,139 21,18,489 21,49,314 22,88,644 91,75,586
31.03.2016

Net Block

Net block as at 31.03.2016 6,95117 10,96,273 11,95,466 14,32,592 44,19,448
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31" MARCH 2017

As at As at
Particul 31 March, 2017 31 March, 2016
articulars Unquoted
(<)
Note 9: Non-currant Investments
Investments (At cost):
A, Trade
B. Olher inveslments (Long Term)
Investment in Debentures or Bends of Other entities
7.50% -10 years Unsecured Redeemable non
convertible tax free pooled finance development
bonds of 80,000 {Previous year * 1,00,000) each issued
under the pooled finance development fund scheme of 2,55.20,000 3,19,00,000
Govemnment of India by VWater and Sanitaticn Pooled Fund
{319 numbers)
Total 2,55,20,000 3,19,00,000
Note 10; Current Investments
Deposit wilh companies 21,02,80,438 20,2222 475
Total 21,02,80,438 20,22,22 475
Note 11: Trade Receivables
Trade receivables outstanding for a period exceeding six months from
the date they were due for payment
Unsecured, considered good 27,000 1,03,770
Other Trade receivables
Unsecured, considered good 0 6,43,547
Total 27,000 747,317
Note 12; Cash and Bank Balances
(A) Cash and Cash Equivalents
(&) Cash on hand 0 0
{b) Balance with Bank
(i} Current Account 99,54,626 90,78,240
(ii) Cash Credit Account 0 0
(ili) Deposit with original maturity of less than 3 months 3,25,00,000 1,50,00,000
(c) Cheques on hand 0 0
Total {a) 4,24,54,626 2,40,78,240
(B) Other bank balances
(a) Term deposil wilh original maturity for more than 3 months but less
than 12 months 0 0
(b) Unpaid dividend 0 0
{c) Term Deposils held as morgin monsy against bank guaraniee and 0 1]
other commilmenis
Total {b) 0 0
Total {a+b) 4,24,54,626 2,40,78,240
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31°T MARCH 2017

Particulars As at As at
31t March, 2017 { 31% March, 2016
(%)
Note 13: Short-term Loans and Advances
(2) Loans and advances to related parties 0 1]
(b) Security deposits - 'Unsecured, considered good'
Telephone Deposit 16,750 16,750
(¢) Loans and advances to employees - 'Unsecured,
considered good’
Festival Advance 2,49,520 3,30,016
Travelling and other advances 50,810 3,47,456
(d) Prepaid expenses — ‘Unsecured, considered good' 421,219 3,24,864
(e) Others - "Unsecured, considered good' 25,703 5,439
Total 7,64,002 10,24,525
Note 14: Other Current Assets
(a) Accruals
(i) Interest accrued on deposils 2,47,91,866 86,27,202
(ii) Interest accrued on investments 10,638,742 13,37,178
(b) Others
Advance tax and TDS (net of provisions) 44,88,579 42,32,936
Total 3,03,50,187 1,41,97,316
. For the year For the year
Particulars en dez en dez

31t March, 2017

315t March, 2016

%)
Note 15: Revenue from Operations
Sale of Services - Revenue from Operations
Appraisal fees 4,45,62,406 5,51,88,722
Supervision & recovery fees 3,37.56,049 2,97,07.207
Treasury Management Fees 92,801 56,642
Professional fees 9,28,609 17,79,158
Service tax collecled 1,19,09,040 1,22 94,843
9,12,48,905 9,90,26,572
Less: Service tax paid 1,19,09,040 1,22,94,843
Total 7,93,39,865 8,67,31,729
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

] For the year ended | For the year ended
Particulars 31%t March, 2017 | 31% March, 2016
(%)
Note 16: Other Income
(a) Interest Income
On Investments{Tax-free) 21,25,064 23,592,500
On Term Deposits 2,27,66,009 1,88,64,145
(b) Other non-operating income
Profit on sale of Fixed Assels 0 475,365
Miscellaneous Income 1,982,617 76,694
Tofal 2,50,83,690 2,18,08,704
Note 17: Employee Benefits
Salaries and wages 3,14,08,611 2,76,97,133
Conlributions to provident and other funds 43,02,748 37,92,560
Siaff welfare expenses 9,18,346 9,13,888
Total 3,66,29,705 3,24,03,581
Note 18: Other Expenses
Rent 28,07,550 27,64,575
Electricity 6,74,823 7,04,663
Repairs and maintenance - Others 1,567,462 72,687,932
[nsurance 2,20,390 1.88,776
Rates and taxes 29,068 36,885
Communication 5,85,194 5,70,695
Travelling and conveyance 38,30,105 38,06,042
Prinling and stationery 2,82,628 3,43,472
Legal and professional charges 1,68,257 1,73,414
Payments lo auditors - Audit fees 70,000 70,000
- Tax audit fees 15,000 15,000
Office Expenses 16,77.581 21,74,908
Security Charges 2,05,440 2,01,190
Loss on sale of Fixed Assets / written off 5226 0
Miscellaneous expenses 2,29167 2,35,646
CSR Expenses 9,29,558 4,29,890
Total 1,18,87,449 1,90,03,088
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

Note 19: Additional information fo the financial statements

As at As at
Particulars 315t March, 315t March,
et 2017 2016
(%)
19.1 Contingent liabilities and commitments (to the
extent not provided for) 0 0
19.2 Amount due to MSME Units 0 0

Employee benefit plans
19.3:Defined contribution plans

The Company makes Provident Fund contribulions to defined conlribution plans for qualifying employees. The
contribution to the fund is charged lo Profit and Loss Account.

19.4: Defined benefit plans
The Company offers Graluity, Leave Encashmenl and Superannuation lo ils employees.

19.5: The following table sets out the funded status of the defined benefit schemes and the amount
recognized in the financial statements:

The Company has defined benefit scheme in the form of gratuity to employees. Contribution to gratuity is made
to Life Insurance Corporation of India (LIC) through the Graluity Fund as per the scheme framed by LIC. The
disclosure under AS -15 (Revised) in this regard is given hereunder:

Changes in present value of obligations

T In lakhs
Particulars As at As at
31st March, 2017 31t March, 2016
Present Value of Obligations — opening balance 44.96 35.73
Interest Cost 3.60 2.86
Current Service Cost 4.34 3.79
Benefits paid 0 (2.00)
Actuarial {gain)/loss on obligations 2.61 {4.58)
Present Value of Obligations — closing balance 55.50 44 .96
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315T MARCH 2017

Changes in fair value of plan assets

(¥ In lakhs)
) As at As at
Particulars 31 March, 2017 | 31%* March, 2016
Fair Value of plan assets — opening balance 51.58 38.79
Expected return on plan assets 4.31 4.03
Contributions 6.83 10.76
Benefits Paid 0 (2.00)
Actuarial (gain)/loss on plan assets Nil 0
Fair value of plan assets — closing balance 62.73 51.58
Reconciliation of present value of obligation and fair value of plan assets
(T Inlakhs)
. As at As at
Particulars 31* March, 2017 | 31%t March, 2016
Present Value of Obligations as at the end of the 55.50 44.97
year
Fair value of plan assets at the end of the year 62,73 51.58
Liability recognized in the Balance Sheet 7.23 6.63
Principal Assumptions used in determining post-employment benefit
As at As at

Particulars

31t March, 2017

315t March, 2016

Discount Rate 8.00% 8.00%
Salary Escalation 7.00% 7.00%
Expected return on plan assets 8.36% 8.50%

Investment details of plan assets

Entire plan assets are lying in the Gratuity fund administered through Life Insurance
Corporation of India under its Group Gratuity Scheme.
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

19.6: Earnings Per Share

As at As at
Particulars 318 March, 2017 31%t March, 2016
, )
Profit After Tax 3,56,24 415 3,72,26,416
Number of Equity Shares 1000700 1000700
Eaming Per Share
Basic 35.60 37.20
Diluted 35.60 37.20
19.7: Deferred Tax
As at As at
Particulars 31t March, 2017 318! March, 2016
%)
Deferred tax arising out of -
(i) Deprecialion 10,54,235 10,54,513
(i) Employee Benefits 23,52 455 23,53,929
34,06,690 34,08,442
As at As at
Note Particulars 31%t March, 2017 31%t March, 2016
)
19.8 Expenditure in foreign currency 0 0
19.9 Earnings in foreign currency 0 0

20: Proposed Dividend

The Board of Directors has recommended a dividend of * 3/- per share {(30% on paid-up equity share capital)
far the year ended 31st March 2017 (previous year ™ 3/- per share - 30% on paid-up equity share capital), subject
to the approval of the shareholders at the ensuing Annual General Meeting. In accordance with revised
“Accountling Standards (AS) 4 - Contingencies and Events Occurring After the Balance Sheet Date notified by
the Ministry of Corporate Affairs (MCA) Notification No.216 dated 30.03.2016, the proposed dividend including
corporate dividend tax amounling to * 36.13 lakhs has not been shown as an appropriation from the profit & loss
appropriation account as of March 31, 2017 and consequently not reported the same under Other Liabilities and
Provisions as of March 31, 2017.
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TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2017

Note 21: Disclosure on Specified Bank Notes (SBNs)

As per MCA Notification No. G.S.R. 308(E) dated 30™ March 2017 every company shall disclose the details
of Specified Bank Notes (SBN) held and transacted during the period from 8" November 2016 to
30" December 2016. Accordingly, the following details are furnished:

Specified Bank Other

Particulars Notes Denomination Total

(%) Notes(¥} (%)
Closing Cash In hand as on 08.11.2016 6000 178 6178
(+} Permitted receipts 2000 224 2224
(-} Permitted Payments 0 402 402
(-) Amount Deposited in Bank 8000 0 8000
Closing Cash in hand as on 30.12.2018 0 0 0

(For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided in
the notification of the Government of [ndia, in the Ministry of Finance, Department of Economic Affairs
number S.0. 3407(E), dated the 8th November 2016.)

Note 22: Previous year's figures

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the

current year's classification [ disclosure.

As per our report of even date
For R.K.Kumar& Co
Chartered Accountants

Firm Reg. No. 0015958

Sd/-
G. Naganathan
Parner

Membership No. 0622456

Place: Chennai
Dale: 27.06.2017

For and on behalf of the Board of Directors

Sd/- Sdf-
Kakarla Usha, IAS Harmander Singh, IAS
Director Chairman
DIN No : 07283218 DIN No : 03291250
Sdr-
A.Jayaraman

Senlor Vice President & Company Secretary
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WATER AND SANITATION POOLED FUND
Activity Report for the financial year 2016-17

1. Background

Water and Sanitation Pooled Fund (WSPF), a Trust for which the setler is Government of
Tamil, has been created in the year 2002 to mobilize resources from the capital market on
pooled finance frame work and to finance urban infrastructure projects. This Fund has been
functioning on no-profit no-loss basis. This is the first entity in the country to mobilize

resources on the pooled finance framework.

2.0bjectives of WSPF

The objectives of WSPF are:

1. Mobilize resources for urban infrastructure projects under pooled finance framework,
2. Provide financial assistance for implementation of urban infrastructure projects,
3. Enable Urban Local Bodies to access debt finance from the Capital market and
4. Act as Nodal Agency on behalf of Central and / or State Government for water,

sanitation and / or any other infrastructure projects.

3. Management of WSPF

WSPF is managed by Board of Trustees, headed by Principal Secretary to the Government,
MA & WS Department. The Board of Trustees comprises of officials of Government of Tamil

Nadu as detailed below:

Principal Secretary to the Government, MA & WS Department Chairman
Deputy Secretary to the Government, Finance Department Turstee
Principal Secretary to the Government, Turstee

Planning & Development Department

Secretary to the Government, Turstee
Housing & Urban Development Depariment

Managing Director, TNUIFSL Member — Secretary
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The Board of Trustees of the Fund prescribes policies and procedures for the operation of the

Fund. WSPF is functionally operated by the Fund Manager viz., Tamil Nadu Urban

infrastructure Financial Services Limited.

4. Resource mobilization

i. Bond Issues under Pooled Finance framework

A sum of ¥ 222.30 crs has been raised by issue of bonds under pooled bond framework as

detailed below:;

1 | Amount mobilized
(* in crs) 30.41 6.70 83.19 51.00 51.00
2 | Coupon rate 9.20% 7.25% 7.50% 10.60% | 8.71%
Taxable | Tax-free | Tax-free | Taxable | Taxable
3 | Rating AAA(SO) | AA(SO) | AA(SO) | AA(SO) | AA(SO)
4 | Tenor 15years | 10years | 10years |10 years | 10 years
No. of beneficiary ULBs 13 7 7 10 10
BSF / CREF / Cash
Collateral (* in ¢rs) 6.90 1.50 18.50 19.00
7 | Month and Year of December | April | September | August May
Mobilization 2002 2008 2010 2012 2013
8 | Bond Balance as on
31.03.2017 (" in crs) 1.28 268 66.55 51.00 51.00

The outstanding bond balance as on 31.03.2017 is * 172.51 crores.

ii. National River Conversation Project (NRCP)

During the year 2003, The Government nominated the WSPF as the nodal agency for
arranging funds (towards State Government's Contribution) for implementation of the Under-
Ground Sewerage Projects under NRCP. Accordingly, a sum of °~ 93.99 crores has been
borrowed by WSPF from Tamil Nadu Urban Development Fund towards State Government’s
share of contribution under NRCP and the same has been provided for implementation of the
schemes. The balance outstanding as on 31.03.2017 is ~ 22.99 crores. The debt service
of loans borrowed by WSPF is provided by Government of Tamil Nadu through budgetary

allocation, every year.
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iii. National Lake Conversation Project (NLCP)

During the year 2004, the Government nominated the WSPF as the nodal agency for
arranging funds (towards State Govemment's Contribution) for implementation of the
Kodaikanal Lake Conservation Project implemented under NLCP. Accordingly, a sum of
" 1.73 crores has been borrowed by WSPF from Tamil Nadu Urban Development Fund towards
State Government's share of contribution under NLCP and the same has been provided for
implementation of the schemes. The balance outstanding as on 31.03.2017 is T 0.77 crores.
The debt service of loans borrowed by WSPF is provided by Government of Tamil Nadu

through budgetary allocation, every year.

5. Accounts and Audit

The Accounts for the financial year 2016-17 have been audited by M/s. R.K.Kumar& Co.,

Chartered Accountants, Chennai.

6. Acknowledgment

The Board of Trustees wish to place on record their appreciation of the assistance and
co-operation extended to the Trust by Government of India, Government of Tamil Nadu,
Commissioner of Municipal Administration, USAID, KfW, subscribers to the Bond Issues,
Bankers, Arrangers, Underwriters, Credit Rating Agencies, Urban Local Bodies and Statutory
Auditors.
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R.K. Kumar & Co

Chartered Accountants

Il FLOOR, CONGRESSBUILDING, 573, MOUNT ROAD, CHENNAI — 600 006.
E-mail : rkkco@dataone.in TEL: 24349866, 24349867

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEES OF WATER AND SANITATION POOLED FUND

We have audited the accompanying financial statements of Water and Sanitation Pooled
Fund, a Trust managed by Government of Tamil Nadu, which comprise the Balance Sheet
as at March 31, 2017, the Receipts and Payments Account and Income & Expenditure
Account for the year ended on that date annexed therefo, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance
with the indian Trusts Act, 1882. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financiai statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers intemnal control relevant to the Company's preparation and fair presentation ofthe
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis -for our audit opinion.

Cpinion

in our opinion and to the best of our information and according to the explanations given to
us, the financial statements of Water and Sanitation Pooled Fund for the year ended March
31, 2017 are prepared, in all material respects, in accordance with the Indian Trusts Act,

1882.
For R.K.Kumar and Co.

Chartered Accountants
FRN: 0015955

Sd/-
G. Naganathan
Place: Chennai Partner
Date: 27.06.2017 Membership Number: 022456
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WATER AND SANITATION POOLED FUND
(Trust of Government of Tamil Nadu)
BALANCE SHEET AS AT 31.03.2017

Note As at As at
Particulars No. 31.03.2017 31.03.2016
(%)
SOURCES OF FUNDS
1. Capital Fund
Contribution by Settler 10,000 10,000
2, Other Funds
a. Government Grant Account 1 158,46,72,516 146,11,91,877
b. Loans Borrowed 2 588,69,58,465 593,90,10,387
3. Current Liabilities 3 18,59,37,356 18,62,20,331
Total 765,75,78,337 758,64,32,595
APPLICATION OF FUNDS
4. Loans Disbursed 4 504,63,82,718 510,77,48,912
5. Current Assets 5 261,11,85,619 247,86,83,683
Total 765,75,78,337 758,64,32,595
Notes including Significant AccountingPolicies { 1 to 11

The Notes referred to above form an integral para of the financial statements

As per our report of even date aftached
For P. M. M. Assoclates

Chartered Accountants

Fim Registralion No. 0024943

Sdi- Sdf- Sd/-
N. Ramaraj Kakarla Usha, IAS Harmander Singh, IAS
Partner Member Secrectary Chairman

Membership No. 22683

Place: Chennai
Date: 27.06.2017
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WATER AND SANITATION POOLED FUND

(Trust of Government of Tamil Nadu)
INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31.03.2017

Note For the year For the year
Particulars No ended 31.03.2017 | ended 31.03.2016
' (T)
INCOME
1. Interest on Loans Disbursed 6 48,08,25,461 38,82,78,146
2. Other Income 7 97,91,475 96,24,710
Total 49,06,16,936 39,79,02,856
EXPENDITURE
3. Interest on Loans Borrowed 8 48,08,25,461 38,82,78,146
4. Other Expenses 9 97.91,475 96,24,710
Total 49,06,16,936 39,79,02,856
5. Excess of Income over
Expenditure 0 0
6. Excess of Income over
Expenditure
brought forward from the previous
year 0 0
7. Balance in the Income over
expenditure
carried forwards to Balance
Sheet 0 0

Notes including Significant Accounting Policies 1 to 11

The notes referred to above form an integral part of the Financial statements

As per our report of even date attached

For R.K. Kumar & Co.
Chartered Accountants
Firm Reg. No.001595S8

For Water and Sanitation Pooled Fund

Sd/- 8Sd/- Sd/-
G. Naganathan Kakarla Usha, I1AS Harmander Singh, IAS
Partner Member Secrectary Chairman
Membership No.022456

Place: Chennai
Date: 27.06.2017
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WATER AND SANITATION POOLED FUND
(Trust of Government of Tamil Nadu)
RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31.03.2017

For the year For the year
Particul ended ended
articulars 31.03.2017 31.03.2016
(%)
Opening balances:
-Cash on hand 0 0
-Balance in Savings Bank Accounts with Banks 48,78,611 60,69,366
-Balance in Public Deposit Accounts with Banks 43,20,00,000 2,50,00,000
-Balance in Term Deposit Accounls with Banks 94,87,06,606 78,60,20,373
Total (A) | 138,55,85,217 81,70,89,739
Receipts:
Loan Installments Received 33,85,60,106 32,75,23,164
Grant from Government of Tamil Nadu 41,03,36,017 19,79,91,181
Interest on deposits 12,84,91,127 12,92,28,983
Deposit matured with Financial Institutions 6,06,83,825 0
Inferest on PD Account 0 47,08,333
EMD received from bidders 64,00,000 0
Loan availed from HUDCO 36,26,00,000 | 164,91,00,000
Subordinated Loan (KfW) from Government 0 40,70,00,000
Total (B} | 130,70,71,075| 271,55,51,661
Total (A) +(B) | 269,26,56,292 | 353,26,41,400
Payments:
Redemption of Bonds 19,25,86,667 2,62,06,667
Interest on Bonds 16,61,44,427 16,82,94,140
l.oan repaid to HUDCO 12,51,00,000 0
tnterest on HUDCO Loan 28,52,36,017 17,11,09,127
Interest on PD Account 0 47,08,333
Interest on Subordinated Loan (KfW) 46,87,500 46,87,500
Deposit with Financial Institutions 0 11,33,47,682
EMD refunded to bidders 64,00,000 0
Loans Disbursed to ULBs 36,26,00,000 164,91,00,000
Other Expenses 97,91,475 96,02,834
Total {C}| 115,25,46,086 | 214,70,56,183

83




WATER AND SANITATION POOLED FUND

(Trust of Government of Tamil Nadu)
RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31.03.2017

For the year

For the year

Particul ended ended
artieutars 31.03.2017 31.03.2016
)
Closing balances: Cash & Cash Equivalents
-Cash on hand 0 0
-Balance in Savings Bank Accounts with Banks 56,97,083 48,786,611
-Balance in Public Deposit Accounts with Banks 43,20,00,000 43,20,00,000
-Balance in Term Deposit Accounts with Banks 110,24,13,123 94,87,06,606
Total (D) (A+B-C) | 154,01,10,206 | 138,55,85,217

As per our report of even date aftached

For R.K. Kumar & Co.
Chartered Accountants
Firm Reg. No.001595S

Sd/-
G. Naganathan
Partner

Membership No.022456

Place: Chennai
Date: 27.06.2017

For Water and Sanitation Pooled Fund

Sd/-
Kakarla Usha, IAS

Member Secrectary
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WATER AND SANITATION POOLED FUND

(Trust of Government of Tamil Nadu)
Notes forming part of the financial statements for the Year ended 31.03.2017

As at As at
Particulars 31.03.2017 31.03.2016
(%)

Note 1: Government Grant Account

Government of Tamil Nadu Grant Account 65,17, 71,127 59,50,63,740
Cash Collateral for bond issue 31,80,97,576 29,54,39,588
Bond Service Fund 22,51,10,436 20,47,08,819
Credit Rating Enhancement Fund 38,96,93,377 36,568,96,692
Project Development Grant 0 83,038

Total

158,46,72,516

146,11,91,877

Note 2. Loans Borrowed

9.20% 15 year Taxable Non- Convertible
Redeemable Bonds

7.25% 10 year Tax Free Pooled Finance
Development Bonds

7.50% 10 year Tax Free Pooled Finance
Development Bonds

10.60% 10 year Taxable Pooled Bonds
8.71% 10 year Taxable Pooled Bonds

Subordinated Loan (KAA)
Lean from HUDCO
NRCP / NLCP Loan

1,28,06,663
2,68,00,000

66,55,20,000
51,00,00,000
51,00,00,000
105,70,00,000

287,49,00,000
22,99,31,802

2,56,13,330
4,02,00,000

83,19,00,000
51,00,00,000
51,00,00,000
105,70,00,000

263,74,00,000
32,68,97,057

Total 588,69,58,465 593,90,10,387
Note 3: Current Liabilitites
Interest payable on bonds 10,39,85,133 11,26,90,840
Interest payable on HUDCO loan 2,50,27,383 2,28,49,468
Interest payable on Loan (Public Deposit} 3,55,60,000 1,82,80,000
Interest payable on NRCP / NLCP Lean 44 69,599 62,81,426
Other Liabilities 23,000 23,000
Received in advance from ULBs 1,68,72,241 2,60,95,597
Total 18,59,37,356 18,62,20,331
Note 4: Loans Disbursed
LLoans Disbursed to UL.LBs 481,64,50,9186 478,08,51,855
Other Loans 22,99,31,802 32,68,97,057
Total 504,63,82,718 510,77,48,912
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WATER AND SANITATION POOLED FUND

(Trust of Government of Tamil Nadu)
Notes forming part of the financial statements for the Year ended 31.03.2017

As at As at
Particulars 31.03.2017 31.03.2016
(%)
Note §: Current Assets
a) Cash & Cash Equivalents:
Balances with Scheduled Banks
- in Savings Bank Accounts 56,97,083 48,78,611
- in Public Deposit Accounts 43,20,00,000 43,20,00,000
- in Term Deposit Accounts 110,24,13,123 94,87,06,606
b} Current Investments
- Term Deposits with Financial Institutions 85,64,38,448 91,71,22,273
¢) Other Current Assefs
- Interest Accrued on Deposits 12,35,37,083 9,94 ,49,997
- Inlerest Accrued on Loans Disbursed to ULBs 2,47,28, 467 2,78,06,920
- Interest Accrued on Public Deposit 3,55,60,000 1,82,80,000
- Interest Accrued on Other Loans 44,69,599 62.81,426
- Amount receivable from Government 2,50,27,383 2,28,49,468
- Tax Deducted at source 13,24,433 13,08,382
Total 261,11,95,619 247,86,83,683
Note 6: Interest earned on Loans Disbursed
Interest eamed on Loans fo ULBs 43,02,18,002 34,15,87,244
Interest eamed on Other Loans 5,06,07,459 4,66,90,902
Total 48,08,25,461 38,82,78,146
Note 7: Other Income
Project Development Grant 83,038 31,31,202
Front End Fee 0 5,05,620
Other Income 97,08,437 59,87,888
Total 97,91,475 96,24,710
Nofe 8: Interest on Loans Borrowed
Interest on bonds issued 15,74,38,720 16,74,73,097
Interest on Subordinated Loan (Kfw) 46,87 500 46,87,500
Interest on other Loans Borrowed 31,86,99,241 21,61,17,549
Total 48,08,25,461 38,82,78,146
Note 9: Other Expenses
Project Development Expenses 28,53,780 30,38,513
Management Fee 34,97.572 38,47,629
Government Guarantee Fee 25,50,000 25,50,000
Other operating expenses 8,90,123 1,88,568
Total 97,91,475 96,24,710
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WATER AND SANITATION POOLED FUND
(Trust of Government of Tamil Nadu)

Notes forming part of the financial statements for the Year ended 31.03.2017
Note 10: Significant Accounting Policies

a. Basis of Accounting

The financial statements have been prepared under the historical cost convention on
an accrual basis and in accordance with applicable Accounting Standards issued by
the Institute of Chartered Accountants of India.

b. Investments
Current Investments are valued at lower of cost or market value. Long term investments
are usually carried at cost.

c. Income Recognition
Interest on loans disbursed and investment income are recognized as per contract on

accrual basis.

d. Expenditure

The expenses relating to Trust viz. setting up, registration, operations etc. are met from
the Grant Fund / GoTN Grant Account / Project Development Grant.

e. Borrowing Costs

Borrowing costs are capitalized as part of the cost of the qualifying asset when it is
probable that they will result in fuiure economic benefit to the Trust and the cost can
be measured. Other borrowing costs are recognized as an expense in the year in which
they are incurred.

Note 11: Notes on Accounts

a. Formation

The Government of Tamil Nadu (GoTN) vide G.O.(Ms).No. 113, Municipal
Administration and Water Supply (MA IlI} Department, dated 19.08.2002 has ordered

the setting up of Water and Sanitation Pooled Fund (WSPF) under the Indian Trust
Act, 1882.
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WATER AND SANITATION POOLED FUND

(Trust of Government of Tamil Nadu)
Notes forming part of the financial statements for the Year ended 31.03.2017

Accordingly, the WSPF was established as a Trust under the Indian Trust Act, 1882, by a
Deed of Trust dated 20.08.2002. The Setiler is the GoTN and being the only Contributor
to the Trust, the Trust is Government Trust. This Trust has been set up as an entity not for
profit but for playing an important role for common good and to serve the pubiic and the
Trust was expected to function as a mutual enterprise between the investors and
Urban Local Bodies (ULBs) under the pooled financing framework.

b. GoTN Grant Account

The objective of the Trust is to mobilize funds and pass them on to ULB'’s for creation of
infrastructure facilities, without any profit motive. Hence the Government ordered that all
grants and amounts received from the GoTN, all grants and amounts disbursed as ordered
by the GoTN and interest earned on deposits / investments made from the fund shall be
accounted under the head GoTN Grant Account in the books of Trust. Expenses are met
out of Grants. The loss due to operation (interest loss amounting to ™ 1,93,22,150/- and
other expenses of (¥ 97,08,437/-) for the financial year 2016-17 has been adjusted against
GoTN Grant A/c.

c. Credit Rating Enhancement Fund (CREF) Grant and Project Development (PD)
Grant

Amount received from Government of Tamil Nadu and Government of India as grant
towards CREF for the tax-free bond issue under the Pooled Finance Development Fund
{(PFDF) Scheme of Government of India along with the interest earned on CREF deposit
has been accounted as CREF Grant under the head Government Grani Account.
Similarly, amount from Government of Tamil Nadu and Government of India as grant for
meeting the project development and issue expenses for the fax-free bond issue under the
PFDF Scheme along with the interest earned has been accounted as project development
grant under the head Government Grant Account.
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WATER AND SANITATION POOLED FUND

_ (Trust of Government of Tamil Nadu)
Notes forming part of the financial statements for the Year ended 31.03.2017

d. WSPF Bonds

A sum of ' 222.30 crores. has been mobilized by issue of Taxable and Tax-free Non-
Convertible Redeemable Pooled Bonds, of which a sum of * 49.79 crores (of which
" 19.26 crores during the financial year 2016-17) has been redeemed. The principal bond
balance as on 31.03.2017 is * 172.51 crores.

e. Employee Retirement Benefits

At present, there are no employees in the Trust. The Trust is managed by the Fund
Manager on fee basis.

f. Registration under section 12AA of the Income Tax Act 1961

Water and Sanitation Pooled Fund has been registered as Public Charitable Trust under
section 12AA of the Income Tax Act, 1961 vide Proceedings No. DIT (E) No.2 (1809)
07-08, dated 11.09.2008 issued by the Director of Income Tax (Exemptions),
Chennai — 600 034.

g. Previous year's figures have been regrouped / reclassified wherever necessary to
correspond with the current year's classification / disclosure.

As per our report of even date attached

For R.K. Kumar & Co. "For Water and Sanitation Pooled Fund

Chartered Accountants
Firm Reg. No.0015958

Sdf- Sd/- Sdf-
G. Naganathan Kakarla Usha, IAS Harmander Singh, I1AS
Pariner Member Secrectary Chairman
Membership No0.022456

Place: Chennai
Date: 27.06.2017
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PROJECT SUSTAINABILITY GRANT FUND
Report on the activities and Annual Accounts of Project Sustainability Grant Fund
for the FY 2016-2017

1. Introduction

The Project Sustainability Grant Fund (PSGF) is a non-lapsable fund created by Government
of Tamil Nadu to provide grant for implementing urban infrastructure projects in the State of
Tamil Nadu. It is a Government Fund and the Corpus for the Fund will be provided by
Government of Tamil Nadu, through annual budgetary allocation. The Government vide
G.0.(Ms) No.94, Municipal Administration and Water Supply (MA-2) Department, dated
01.07.2015 have issued orders for creation of Project Sustainability Grant Fund with effect
from 01.04.2015.

2. Objectives

The PSGF is capital grant to support implementation of urban infrastructure projects and
provide grant for operation of credit enhancement mechanism. The PSGF will be used to
assist eligible applicants for the following:

i. To provide capital grant for implementation of urban infrastructure projects which
directly benefit the urban low income population.

ii. To provide viability gap funding with an aim fo achieve financial sustainability of urban
infrastructure projects which directly benefit urban population.

iii.  To provide grant to operate credit enhancement mechanisms for issue of bonds, debt
instruments and other borrowings.

3. Fund Management

The PSGF is managed by the Tamil Nadu Urban Infrastructure Financial Services Limited
(TNUIFSL) based on the guidelines prescribed and procedures laid down by the Government,
from time to time. TNUIFSL acts as a fund manager of PSGF.

4. Fund Size, sources and allocation
The corpus for the Fund will be provided by Government of Tamil Nadu through various
sources as detailed below:

i. The external aided projects assisted by World Bank, KW and JICA through annual
budgetary allocation, based on the lines of credit in operation.

ii. The external aided projects assisted by World Bank, KfW, JICA and such other funding
institutions through annual budgetary allocation, which may be availed from time to
time.
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li. The interest from deposits, investments and any other income eamed or accruing to
the PSGF shall form part of its corpus and shall be applied for the objective for which
the Fund is created.

iv.  Other sources and means as ordered by the Government from time to time.
5. Eligibility Criteria

All categories (Corporations, Municipalities and Town Panchayats) of Urban Local Bodies
(ULBs) in the State of Tamil Nadu and Chennai Metropolitan Water Supply & Sewerage Board
(CMWSSB) are eligible to avail financial assistance in the form of grant for implementation of
urban infrastructure projects. All ULBs in the State of Tamil Nadu, Tamil Nadu Urban
Development Fund (TNUDF) & Water and Sanitation Pooled Fund (WSPF} are eligible to avail
financial assistance for operating credit enhancement mechanisms for issue of bonds, debt
instruments and other borrowings.

All urban infrastructure projects assisted under the external lines of credit are eligible for
capital grant / viability gap grant under the PSGF subject to the compliance of conditions
prescribed in the guideline. The financial assistance for capital grant / viability gap grant under
the PSGF for other urban infrastructure projecis which are nof covered above shall be decided
by the Government based on the recommendations of the Sanctioning Committee, from time
to time. )

6. Procedure for application and approval of grant

The Sanctioning Committees (Empowered Committee / State Level Project Sanctioning
Committee / such other Commitiee) constituted by the Government under the respeclive
external lines of credit, will decide upon the capital grant / viability gap grant to be provided to
urban infrastructure projects based on norms prescribed in the external aided projects /
programs.

The financial assistance for capital grant / viability gap grant under the PSGF for other urban
infrastructure projects which are not covered above and grant for the operation of credit
enhancement mechanism shall be decided by the Government based on the
recommendations of the Sanctioning Committee consisting of the following officials:

+ Principal Secretary to Government, MA & WS Department,

» Principal Secretary to Government, Finance Department and

+ Managing Director, Tamil Nadu Urban Infrastructure Financial Services Limited

) |




7. Procurement

Procurement procedures for the implementation of urban infrastructure projects shall be in
accordance with the guidelines prescribed by / agreed with the respective funding agency. In
the case of other urban infrastructure projects which are not covered above, the procurement
procedures as prescribed under Tamil Nadu Transparency in Tenders Act,1998 and Tamil
Nadu Transparency in Tenders Rules, 2000 and Tamil Nadu Transparency in Tenders (Public
Private Partnership Procurement) Rules, 2012 (amended up to date) on shall be adhered to.

8. Performance

A sum of ¥303.60 crores has been received from Government during the financial year 201617
and a sum of T211.74 crores has been disbursed to various ULBs during the financial year

2016-2017. The details are fumished below:

(Z in crores)

Financial Year

Financial Year

Details 201617 2015-16
Balance of Fund as on 15 April 297.98 269.16
Add: Grant received from GoTN 303.60 206.90
EggeE;tt:Srses of Income over 5.76 733
TOTAL 608.34 483.39
Less: Disbursements 211.74 185.41
Balance of Fund as on 31t March 396.60 257.98

9. Accounts and Audit

The Annual Accounts for the financial year 2016-17 have been audited by M/s.N.Raja &

Associates, Chartered Accountants, Chennai.
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AUDITOR'S REPORT TO THE BOARD OF DIRECTORS OF TAMIL NADU URBAN
INFRASTRUCUTRE FINANCIAL SERVICES LIMITED
(FUND MANAGER OF PROJECT SUSTAINABILITY GRANT FUND)

We have audited the accompanying Financial Statements of PROJECT SUSTAINABILITY GRANT
FUND of Government of Tamil Nadu as on 31¢t March, 2017, which comprise the Balance Sheet as
on that date, the Receipts and Payments Account for the year ended on that date, the Income and
Expenditure Account for the year ended on that date and a summary of significant accounting policies
and other explanatory information.

The Government of Tamil Nadu has created Project Sustainability Grant Fund and prescribed the
guidelines for its opeartion and management vide G.0.(Ms)No.94, Municipal Administration and Water
Supply (MA-2) Department, daled 01.07.2015. Project Sustainability Grant Fund is a Government
Fund and is being operated and managed by the Fund Manager, Tamil Nadu Urban Infrastructure
Financial Services Limited (TNUIFSL), based on the guidelines prescribed by the Government of Tamil
Nadu.

The Management (Fund Manager) is responsible for the preparation of these Financial Statements
that give a true and fair view of the financial position and financial performance. This responsibility
includes the design, implementation and maintenance of internal control relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to oblain reasonable assurance about whelher the financial statements are free from
malterial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whelher due to fraud or
error.In making those risk assessments, the auditor considers internal control relevant to the
Management's preparation and fair presentation of the financial statements in order to design the audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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We report that:

a. We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b. In our opinion, books of account as required have been kept by the Fund so far as it
appears from our examination of those books.

c. The Balance Sheet, Income and Expenditure Account, dealt with by this report are in
agreement wilh the books of account.

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give a true and fair view in conformity with the accounting principles generally
accepted in India;

a. in the case of the Balance Sheet, of the state of affairs of the PROJECT SUSTAINABILITY
GRANT FUND as at 315t March, 2017 and

b. in the case of the Income and Expenditure Account, of the surplus of the Fund for the year
ended on that date.
For N. Raja & Associates
Chartered Accountanis
Firm No.003388S
Sd/i-
N. Raja

Place: Chennai Partner
Date: 27.06.2017 Membership No. 022890
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PROJECT SUSTAINABILITY GRANT FUND

{(Grant Fund of Government of Tamil Nadu)
Balance Sheet As At 31.03.2017

Particul Note As at As at
articuiars No. 31.03.2017 31.03.2016
()
Sources of Funds
Grant from Government 1 396,71,29,782 297,98,41,941
Current Liabilities 2 51,750 51,775
Total 396,71,81,532 297,98,93,716
Application of Funds
Current Assets 3
a. Cash and Cash Equivalents 311,50,88,184 245,55,01,895
b. Term Deposit with Companies 78,05,98,781 46,56,19,417
c. Other Current Assets 7,14,94, 567 5,87,72,404
Total 396,71,81,532 297,98,93,716
Notes including Significant Accounting Policies - Note 4 to 6
Notes referred above form an integral part of the Financial Statements
Vide our report of even date attached
For N. Raja & Associates,
Chartered Accountants
Firm Reg. No: 0033885
Sd/- Sd/- Sd/-
N. Raja Kakarla Usha, IAS  Harmander Singh,lAS
Partner Managing Director Chairman

Membership No: 022820

Place: Chennai
Date; 27.06.2017

{Tamil Nadu Urban Infrastructure Financial
Services Limited - Fund Manager of
Project Sustainability Grant Fund)
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PROJECT SUSTAINABILITY GRANT FUND

(Grant Fund of Government of Tamil Nadu)

Income & Expenditure Account for the year ended 31.03.2017

For the period For the period
Particulars ended ended
31.03.2017 31.03.2016
Income (%)
Interest earmed
On Savings Bank Account 18,13,267 10,62,724
On Deposit Accounts 8,81,61,936 9,35,41,888
Total 8,99,75,203 9,46,04,612
Expenditure
Management Fee & Other Charges 2,12,39,862 2,12,12,260
Audit Fee — Statutory Audit 57,500 57,500
Total 2,12,97,362 2,12,69,760
Excess of Income over Expenditure
transferred to Grant from Government 6,86,77,841 7,33,34,852
Notes including Significant Accounting Policies - Note 4 o 6
Notes referred above form an integral part of the Financial Statements
Vide our report of even date attached
For N. Raja & Associates,
Chartered Accountants
Firm Reg. No: 0033883
3"; _ Sd/- Sd/-
- Raja Kakarla Usha, IAS Harmander Singh, 1AS
Partner Managing Director Chairman

Membership No: 022890

(Tamil Nadu Urban Infrastructure Financial
Place: Chennai Services Limited - Fund Manager of
Date; 27.06.2017 Project Sustainability Grant Fund)
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PROJECT SUSTAINABILITY GRANT FUND

(Grant Fund of Government of Tamil Nadu)

Receipts & Payments Account for the year ended 31.03.2017

For the year ended

For the year ended

Disbursements to Urban Local Bodies

211,73,51,000

Particulars
31.03.2017 31.03.2016
(T)
Receipts
Grant from Govermment 303,59,61,000 210,61,32,000
Interest Receipts 9,56,37,100 9,13,29,981
Other Receipts from TNUDF 0 1,563,80,934
Other Receipts from WSPF 0 6,80,768
Total 313,15,98,100 221,35,23,683
Payments

185,41,03,000

Add: Opening Cash and Bank Balances

Closing Cash & Bank Balances

245,565,01,895

Remittance of Grant to GoTN 0 3,59,83,934
Term Deposit with Companies 31,49,79,364 15,94,35,623
Other Payments to TNUDF 85,34,228 0
Other Payments to WSPF 98,49,832 ]
Management Fee & Olher Charges 2,12,39,862 2,12,12,260
Audit Fees 51,775 59,280
TDS on Audit Fees Payable 5,750 5,725
Total 247,20,11,811 207,07,99,822

Surplus / (Deficit) for the period 65,95,86,289 14,27,23,861

231,27,78,034

311,50,88,184

245,55,01,895

Vide our report of even date attached
For N. Raja & Associates,
Chartered Accountants

Firm Reg. No: 0033888

Sd /-

N. Raja

Partner

Membership No: 022890

Place: Chennai
Date: 27.06.2017

&d /-

Kakarla Usha, IAS
Managing Director

(Tamil Nadu Urban Infrastructure Financial Services
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Sd /-

Harmander Singh, I1AS

Chairman

Limited - Fund Manager of

Project Sustainability Grant Fund)
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PROJECT SUSTAINABILITY GRANT FUND
(Grant Fund of Government of Tamil Nadu)

Notes forming part of the Financial Statements for the year ended 31.03.2017

Particulars

As af 31.03.2017

As at 31.03.2016

Note-1
Grant from Government
Balance at the beginning of the year

Add: Grant assistance received during the year

Excess of Income over Expenditure
carried from Income and Expenditure
Account

Less: Disbursement to ULBs during the year

)

297,98,41,241

303,59,61,000
6,86,77,841

269,16,08,819

206,90,01,270
7,33,34,852

608,44,80,782

483,39,44,941

211,73,61,000

185,41,03,000

Total 396,71,29,782 297,98,41,941
Note-2
Current Liabilities
Audit Fee payable - 51,750 51,775
Total 51,750 51,775
Note-3
Current Assets
a. Cash and Cash Equivalents
i. In Savings Bank Account with Banks 8,688,184 64,51,002
ii. In Deposit Account with Banks 30,10,00,000 61,52,50,893
iii. In Public Deposit Account with Banks 281,32,00,000 183,38,00,000

311,50,88,184

245,55,01,895

b. Term Deposit with Companies 78,05,98,781 46,56,19,417
78,05,98,781 46,56,19,417

c. Other Current Assets
i. Accrued interest on Deposits 2,98,23,939 3,54,85,836
ii. Receivable from TNUDF 2,57,89,183 1,72,54,965
ii. Receivable from WSPF 1,58,81,435 60,31,603
7,14,94,567 5,87,72,404
Total 396,71,81,532 297,98,93,716
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Project Sustainability Grant Fund
(Grant Fund of Government of Tamil Nadu)
Notes forming part of the Financial Statements for the year ended 31.03.2017

Note-4:Significant Accounting Policies

a, Basis of Accounting

The financial statements have been prepared under the historical cost
convention on an accrual basis and in accordance with applicable accounting
standards issued by the Institute of Chartered Accountants of India.

b. Revenue Recognition

Interest earned on the term deposits is recognized on a time proportion basis on
the outstanding balances at the applicable rates.

c. Management fee

The Project Sustainability Grant Fund (Grant Fund of Government of Tamil Nadu)
is managed by Tamil Nadu Urban Infrastructure Financial Services Limited
(TNUIFSL) as per the guidelines prescribed by Government of Tamil Nadu vide
G.0.(Ms) No.94, Municipal Administration and Water Supply (MA2) Department,
dated 01.07.2015. TNUIFSL is eligible for a fee of 1% of the disbursement made
out of the Project Sustainability Grant Fund.

d. Transfer of surplus

The balance in Income and Expenditure Account is transferred every year to the
Grant from Government Account.

e. Grant from Government Account
The balance in Grant from Government Account represents grants received from

the GoTN, transfer of balance from Income and Expenditure Account,
disbursement of capital grant to ULBs & other eligible disbursements, if any.
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PROJECT SUSTAINABILITY GRANT FUND
(Grant Fund of Government of Tamil Nadu)
Notes forming part of the Financial Statements for the year ended 31.03.2017

Note-5:Nature of Operation

The PSGF is capital grant fo support implementation of urban infrastructure projects
and provide grant for operation of credit enhancement mechanism. The PSGF will be
used fo assist eligible applicants to provide capital grant for implementation of urban
infrastructure projects which directly benefit the urban fow income population, to
provide viability gap funding with an aim to achieve financial sustainability of urban
infrastructure projects which directly benefit urban population and to provide grant fo
operate credit enhancement mechanisms for issue of bonds, debt instruments and
other borrowings.

Note-6: Previous year’s figures have been regrouped / reclassified wherever
necessary.

Vide our report of even date attached
For N. Raja & Associates,

Chartered Accountants

Firm Reg. No: 0033885

Sd/- Sd /- Sd /-

N. Raja Kakarla Usha, IAS Harmander Singh, 1AS
Pariner Managing Director Chairman _

Membership No: 022830

(Tamil Nadu Urban Infrastructure Financial Services
Place: Chennai Limited - Fund Manager of
Date: 27.06.2017 Project Sustainability Grant Fund)
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PROJECT DEVELOPMENT GRANT FUND

Report on the activities and Annual Accounts of Project Development Grant
Fund for the FY 2016-2017

1. Introduction

The Project Development Grant Fund (PDGF) is a non lapsable fund created by
Government of Tamil Nadu vide G.O.(Ms) No.94 Municipal Administration and Water
Supply (MA-2) Department dated 01.07.2015 have issued orders for creation of Project
Development Grant Fundwith effect from 01.04.2015 to provide to provide technical
assistance grant to support consultancy assignments for creation of urban
infrastructure, provision of urban facilities and services, up-gradation of the living
standards of urban population and improvement in the delivery of urban services to
such population. [t is a Government Fund and the Corpus for the Fund will be provided
by Government of Tamil Nadu, through annual budgetary allocation.

2. Objectives

The PDGF is technical assistance grant to support consultancy assignments for
creation of urban infrastructure, provision of urban facilities and services, up-gradation
of the living standards of urban population and improvement in the delivery of urban
services to such population. The PDGF will be used provide grant to carry out
consuftancy assignments, to operate and manage resource mobilisation programs and
to carry out capacity building & development and training.

3. Fund Management

The PDGF is managed by the Tamil Nadu Urban Infrastructure Financial Services
Limited (TNUIFSL) based on the guidelines prescribed and procedures laid down by
the Government, from time to time. TNUIFSL acts as a fund manager of PDGF.

4. Fund Size, sources and allocation

The corpus for the Fund will be provided by Government of Tamil Nadu through various
sources as detailed below:

i. The external aided projects assisted by World Bank, KfW and JICA through
annual budgetary allocation, based on the lines of credit in operation.

ii. Plough Back of Government of Tamil Nadu's share of Tamil Nadu Urban
Development Fund’s (TNUDF) interest on units.
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iii. The external aided projects assisted by World Bank, Kfw, JICA and such
other funding institutions through annual budgetary allocation, which may be
availed from time fo time.

iv. The transfer of available funds from Grant Fund-Il under TNUDP [ll, KfW
Grant Fund -l under SMIF-TN Program, SMIF-TN-H-2 Program, JBIC Grant
Fund-Il under TNUIP and Project Preparatory Grant Fund to the PDGF.

v. The interest from deposits, investments and any other income earned or
accruing to the PDGF shall form part of its corpus and shall be applied for the
objective for which the Fund is created.

vi. Other sources and means as ordered by the Government from time to time.

5. Eligibility Criteria

All categories (Corporations, Municipalities and Town Panchayats) of Urban Local
Bodies (ULBs) in the State of Tamil Nadu, Statutory Boards, Government Departments
and other institutions owned or managed by Government of Tamil Nadu are eligible to
avail technical assistance grant. ltis also available on a case o case basis to registered
trusts, registered societies, academic and research institutions. However, grants will
not be released directly to the applicant, instead the grant will be utilised to provide
necessary technical assistance by ufilising the services of consuliant(s), expert(s) or
otherwise for carrying out the objectives specified in this guideline. All ULBs in the State
of Tamil Nadu, Tamil Nadu Urban Development Fund (TNUDF), Water and Sanitation
Pooled Fund (WSPF) are eligible to avail grant assistance for resource mobilisation by
issue of bonds, debt instruments and other borrowings.

The PDGF will finance the costs of technical assistance to the eligible applicants with
respect to all eligible assignments which will lead to creation of urban infrastruciure,
provision of urban utilities, facilities and services, up-gradation of the living standards
of urban population and improvement in the delivery of urban services to such
population in the State of Tamil Nadu. The technical assistance grant under the PDGF
for assignments which are not covered above shall be decided by the Government
based on the recommendations of the Technical AssistanceSanctioning Committee,
from time to time
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6. Procedure for application and approval of grant

The Technical AssistanceSanctioning Committee consisting of the following officials
will approve the grant for required technical assistance
= Principal Secretary to Government, MA &WS Department,

» Principal Secretary to Government, Finance Department,

= Commissioner of Municipal Adminisiration (or) Commissioner of Town
Panchayats as the case may be and

» Managing Director, Tamil Nadu Urban Infrastructure Financial Services Limited.

7. Procurement

Procurement procedures for the assignments shall be in accordance with the guidelines
prescribed by / agreed with the respective funding agency. In the case of assignments
which are not covered above, the procurement procedures as prescribed under Tamil
Nadu Transparency in Tenders Act, 1998, Tamil Nadu Transparency in Tenders Rules,
2000 and Tamil Nadu Transparency in Tenders (Public Private Partnership
Procurement) Rules, 2012 (amended up to date) shall be adhered to.

8. Performance
A sum of ¥15.08 crores has been received from Government during the financial year

2016-17 and a sum of T 11.93 crores has been disbursed to various consultancy
assignments during the financial year 2016-2017. The details are furnished below:

(% in crores)

Details Financial Year | Financial Year

201617 2015-16

Balance of Fund as on 15t April 76.13 71.79

Add: Grant received from GoTN 15.08 12.89

Add: Ex-cess of Income over 6.15 5.97

Expenditure

TOTAL 97.36 90.65

Less: Disbursements 11.93 14.52

st
Balance of Fund as on 31 85.43 76.13
March

9. Accounts and Audit

The Annual Accounts for the financial year 2016-17 have been audited by
M/s.Ponraj& Co., Chartered Accountants, Chennai.
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AUDITOR'S REPORT TO THE BOARD OF DIRECTORS OF TAMIL NADU URBAN
INFRASTRUCUTRE FINANCIAL SERVICES LIMITED
(FUND MANAGER OF PROJECT DEVELOPMENT GRANT FUND)

We have audited the accompanying Financial Statements of PROJECT DEVELOPMENT
GRANT FUND of Government of Tamil Nadu as on 315 March 2017, which comprise the
Balance Sheet as on that date, the Receipts and Payments Account for the year ended
on that date, the Income and Expenditure Account for the year ended on that date and a
summary of significant accounting policies and other explanatory information.

The Government of Tamil Nadu has created Project Development Grant Fund and
prescribedthe guidelines for its operation and management vide G.O.(Ms) No.94,
Municipal Administration and Water Supply (MA-2) Department, dated 01.07.2015. Project
Development Grant Fund is a Government Fund and is being operated and managed by
the Fund Manager, Tamil Nadu Urban Infrastructure Financial Services Limited
(TNUIFSL), based on the guidelines prescribed.

The Management (Fund Manager) is responsible for the preparation of these Financial
Statements that give a true and fair view of the financial position and financial performance.
This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Management's preparation and fair presentation
of the financial statements in order to design the audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

We report that:

a. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, books of account as required have been kept by the Fund so far as
it appears from our examination of those books.

¢. The Balance Sheet, Income and Expenditure Account, dealt with by this report are
in agreement with the books of account.

In our opinion and to the best of our information and according o the explanations given
to us, the financial statements give a true and fair view in conformity with the accounting
principles generally accepted in India;

a. in the case of the Balance Sheet, of the state of affairs of the PROJECT
DEVELOPMENT GRANT FUND as at 31%t March, 2017 and
b. in the case of the Income and Expenditure Account, of the surplus of the Fund for
the year ended on that date.
For Ponraj & Co.,
Chartered Accountants
Firm Registration No. 0026725

Sd/-

N. Raghu Ram

Place: Chennai Partner
Date: 27.06.2017 Membership No. 210771
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PROJECT DEVELOPMENT GRANT FUND

(Grant Fund of Government of Tamil Nadu)
Balance Sheet as at 31.03.2017

. Note As at As at
Particulars No. | 31.03.2017 | 31.03.2016
(%) (%)
Sources of Funds
Grant from Government 1 85,42,74,580 | 76,13,54,806
Current Liabilities 2 3,76,750 2,36,525
Total 85,46,51,330 | 76,15,91,331
Application of Funds
Current Assets 3
a. Cash and Cash Equivalents 28,26,98,545 | 30,32,55,966
b. Current Investments 54,17,49,709 | 44,25,60,948
¢. Other Current Assels 3,02,03,076 1,.57,74,417
Total 85,46,51,330 | 76,15,91,331

Notes including Significant Accounting Policies - Note 4 to 6

Notes referred above form an integral part of the Financial Statements

Vide our report of even date attached
For Ponraj & Co.,

Chartered Accountants

Firm Registration No. 0026728

Sd/- Sd/- Sd/-
N. Raghu Ram Kakarla Usha, IAS Harmander Singh, IAS
Partner Managing Director Chairman

Membership No. 210771

Place: Chennai
Date: 27.06.2017

(Tamil Nadu Urban Infrastructure Financial
Services Limited — Fund Manager of Project
Development Grant Fund)
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PROJECT DEVELOPMENT GRANT FUND
(Grant Fund of Government of Tamil Nadu)
Income & Expenditure Account for the year ended 31.03.2017

Particulars For the year ended |For the year ended
31.03.2017 31.03.2016
(%)
Income
Interest earned
On Savings Bank Account 2,73,635 3,59,369
On Deposit Accounts 6,26,10,073 6,10,51,789
Total 6,28,83,708 6,14,11,158
Expendifure
Management Fee ' 13,71,676 16,54,975
Audit Fee — Statutory Audit 57,750 57,250
Total 14,29,426 17,12,225
Excess of Income over
Expenditure fransferred to Grant
from Government i 6,14,54,282 5,96,98,933

Notes including Significant Accounting Policies - Note 4 to 6

Notes referred above form an integral part of the Financiat Statements
Vide our report of even date attached

For Ponraj & Co.,

Chartered Accountants

Firm Registration No. 0026725

Sd/- Sd/- Sd/-
N. Raghu Ram Kakarla Usha, IAS Harmander Singh, IAS
Partner Managing Director Chairman

Membership No. 210771

(Tamil Nadu Urban Infrastructure Financial
Place: Chennai Services Limited — Fund Manager of Project
Date: 27.06.2017 Development Grant Fund)

107



PROJECT DEVELOPMENT GRANT FUND

{Grant Fund of Government of Tamil Nadu)
Receipts & Payments for the year ended 31.03.2017

For the year For the year
Particulars ended ended
31.03.2017 31.03.2016
(%)
Receipts
Grant from Government 15,07,41,687 12,85,98,000
Interest Receipts 4.84,55,049 6,14,12,008
Earnest Money Deposit 1,40,000 10,000
Total 19,93,36,736 19,00,20,008
Payments
Disbursements 11,92,76,195 14,51,77,920
Management Fee & Other Charges 13,71,676 16,54,974
Audit Fees 51,775 66,120
TDS on Audit Fees 5,750 5,725
Term Deposit with Cormpanies 9,91,88,761 24,94,25 454
Total 21,98,94,157 39,63,30,193
Surplus / (Deficit) for the year (2,05,57,421) (20,63,10,185)
Add: Opening Cash and Bank
Balances 30,32,55,966 50,95,66,151
Closing Cash & Bank Balances 28,26,98,545 30,32,55,966
Vide our report of even date attached
For Ponraj & Co., B
Chartered Accountants
Firm Registration No. 002672S
Sd/- Sd/- Sdf-
N. Raghu Ram Kakarla Usha, IAS Harmander Singh, IAS
Partner Managing Director Chairman

Membership No. 210771

Place: Chennai
Date: 27.06.2017

(Tamil Nadu Urban Infrastructure Financial
Services Limited — Fund Manager of Project
Development Grant Fund)
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PROJECT DEVELOPMENT GRANT FUND

{Grant Fund of Government of Tamil Nadu)
Notes forming part of the Financial Statements for the year ended 31.03.2017

As at As at
Particulars 31.03.2017 31.03.2016
(%) (%)
Note-1
Grant from Government
Balance at the beginning of the year 76,13,54,806| 71,79,31,819
Add: Grant assistance received during the year 15,07,41,687 12,89,01,974
Excess of Income over Expenditure carried from
Income & Expenditure Account 6,14,54,282 5,96,98,933
97,35,50,775 90,65,32,726
Less: Disbursements made during the year 11,92,76,195| 14,51,77,920
Total 85,42,74,580 | 76,13,54,806
Note-2
Current Liabilities
Audit Fee payable 51,750 51,525
Other Liabilities 3,25,000 1,85,000
Total 3,76,750 2,36,525
Note-3
Current Assets B}
a. Cash and Cash Equivalents
i. In Savings Account 14,898,545 4,55,966
ii. In Deposit account 25,05,00,000 26,45,00,000
jii. In Public Deposit Account with Banks 3,07,00,000 3,83,00,000
28,26,98,545 30,32,55,966
b. Current Investments
I. Term Deposit with Companies 54,17,49,709 | 44,25,60,948
5417,49,709 | 44,25,60,948
c. Other Current Assets
i. Accrued interest on Deposits 3,02,03,076 1,57,74,417
3,02,03,076 1,57,74,417
Total 85,46,51,330 76,15,91,331
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PROJECT DEVELOPMENT GRANT FUND

(Grant Fund of Government of Tamil Nadu})
Notes forming part of the Financial Statements for the year ended 31.03.2017

Note-4 - Significant Accounting Policies
A. Basis of Accounting
The financial statements have been prepared under the historical cost
convention on an accrual basis and in accord11ance with applicable accounting
standards issued by the Institute of Chartered Accountants of India.

B. Revenue Recognition

Interest earned on the term deposits is recognized on a time proportion basis on
the outstanding balances at the applicable rates.

C. Management fee

The Project Development Grant Fund (Grant Fund of Government of Tamil Nadu)
is managed by Tamil Nadu Urban Infrastructure Financial Services Limited
(TNUIFSL) as per the guidelines prescribed by Government of Tamil Nadu vide
GO.Ms.No.94, Municipal Administration & Water Supply Department, dated
01.07.2015. TNUIFSL is eligible for a fee of 1% of the disbursement made out of
the Project Development Grant Fund.

D. Transfer of surplus

The balance in Income and Expenditure Account is transferred every year to the
Grant from Government Account.

E. Grant from Government Account
The balance in Grant from Government Account represents grants received from
the GoTN, fransfer of balance from Income and Expenditure Account,

disbursement of technical assitance grant to consultancy assignments & other
eligible disbursements, if any.
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Project Development Grant Fund
(Grant Fund of Government of Tamil Nadu)
Notes forming part of the Financial Statements for the year ended 31.03.2017

Note-5:Nature of Operation

The PDGF is technical assistance grant to support consultancy assignments for
creation of urban infrastructure, provision of urban facilities and services, up-
gradation of the living standards of urban population and improvement in the
delivery of urban services to such population. The PDGF will be used provide
grant to carry out consultancy assignments, fo operate and manage resource
mobilisation programs and to carry out capacity building & development and
fraining.

Note-6: Previous year's figures have been regrouped / reclassified wherever
necessary.

Vide our report of even date attached
For Ponraj & Co.,

Chartered Accountants

Firm Regisfration No. 0026725

Sd/- Sdf- Sd/-
N. Raghu Ram Kakarla Usha, IAS Harmander Singh, IAS
Partner Managing Director Chairman

Membership No. 210771

(Tamil Nadu Urban Infrastructure Financial
Place: Chennai Services Limited — Fund Manager of Project
Date: 27.06.2017 Development Grant Fund)
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TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND
(TURIF)

1. Introduction

The Government of Tamil Nadu have created a non-tapsable fund in the name of Tamil
Nadu Urban Road Infrastructure Fund (TURIF) vide G.O. Ms. No.235, Municipal
Administration and Water Supply (MA-Il) Department dated 27.11.2008 to implement
Tamil Nadu Urban Road Infrastructure Project (TURIP) and prescribed the guidelines
for operation of the fund. Further, the Government vide G.O. Ms. No.290, Municipal
Administration and Water Supply (MA-IIl} Department, dated 22.11.2010 issued the
revised procedures and guidelines.

2. Objectives & features of the project

The objectives of TURIP are as follows:
* Develop a sustainable urban road infrastructure in Urban Local Bodies in a
phased manner;

¢ Maintain the asset created under this project and

* Funding urban road infrastructure in Tamil Nadu through a dedicated non-
lapsable fund, namely, the Tamil Nadu Urban Road Infrastructure Fund.

3. Fund Management

The TURIF is managed and operated by TNUIFSL based on the guidelines prescribed
and procedures laid down by the Government, from time fo time. TNUIFSL acts as
fund manager of TURIF.

4. Fund size, sources and allocation

The fund will have multiple sources viz., a portion of the assigned revenue payable to
Municipal Corporations and Municipalities on account of surcharge on stamp duty, a
portion of devolution, proceeds from issue of bonds and other market borrowings,
grants, repayments from borrowers of the fund and any other source as decided by the
Government, from time io time. The interest from investments and any other income
earned or accruing to TURIF will also form part of its corpus and will be applied for the
purposes for which the fund is created.

112



5. Eligibility Criteria
5.1 Eligible Projects

The TURIF will finance for improvement/renovation/relaying of roads in the Urban Local
Bodies including related infrastructure such as roads, pedistrain footpaths, storm water
drains, signages, provision for ducting, street fumniture, productive structures and cross
drainage sfructures.

5.2 Eligible Grant Applicants

All Municipal Corporations and Municipalities in the State are eligible for funding under
this project.

6. Procedure for application and approval of grant

Application from the ULBs for financial assistance along with the detailed estimate of
the project shall be scrutinezied by the Commissioner of Municipal Administration /
Director of Town Panchayats and placed before the Committee for approval. The
Committee consisting of Additional Chief Secretary to Government, Municipal
Administration and Water Supply Department as Chairperson, the Commissioner of
Municipal Administration and the Director of Town Panchayats as members shall
approve the proposals and sanction grants from TURIF.

The funds from TURIF shall be reeased to the ULBs based on the proceedings of the
Commissioner of Municipal Administration / Director of Town Panchayats

7. Procurement procedures

Procurement of works, goods & services under this project shall follow Tamil Nadu
Transparency in Tenders Act, 1998.

8. Performance

During the financial year 2016-2017, a sum of Rs.411.68 crores (previous year
Rs.410.77crores) has been released by Government to TURIF. A sum of Rs.526.22
crores (previous year Rs.578.21 crores) has been disbursed to ULBs.

9. Accounts and Audit

The Annual Accounts for the financial year 2016-2017 have been audited by
M/s. N.Raja& Associates, Chartered Accountants, Chennai — 600 017.
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AUDITOR'S REPORT TO THE BOARD OF DIRECTORS OF TAMIL NADU URBAN
INFRASTRUCUTRE FINANCIAL SERVICES LIMITED

(FUND MANAGER OF TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND)

We have audited the accompanying Financial Statements of TAMIL NADU URBAN ROAD
INFRASTRUCTURE FUND of Government of Tamil Nadu as on 31st March 2017, which
comprise the Balance Sheet as on that date, the Receipts and Payments Account for the
year ended on that date, the income and Expenditure Account for the year ended on that
date and a summary of significant accounting policies and other explanatory information.

The Government of Tamil Nadu has created Tamil Nadu Urban Road Infrasiructure Fund
(TURIF) vide G.O. Ms. No0.235, Municipal Administration and Water Supply (MA-3)
Department dated 27.11.2008 to implement Tamil Nadu Urban Road Infrastructure Project
(TNUIP). TURIF is Grant Fund of Government of Tamil Nadu and is managed by Tamil
Nadu Urban Infrastructure Financial Services Limited (TNUIFSL) as per the guidelines
priscribed by Government of Tamil Nadu vide G.O. Ms. No.290, Municipal Administration
and Water Supply (MA-Ill) Department, dated 22.11.2010 and as ammended from time to
time.

The Management (Fund Manager) is responsible for the preparation of these Financiat
Statements that give a true and fair view of the financial position and financial performance.
This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Management's preparation and fair presentation
of the financial statements in order to design the audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting

policies used and the reasonableness of the accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

We report that:

a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b} In our opinion, books of account as required have been kept by the Fund so far as
appears from our examination of those books.

c} The Balance Sheet, Income and Expenditure Account, dealt with by this report are
in agreement with the books of account.

In our opinion and to the best of our information and according to the explations given to
us, the financial statement s give a true and fair view in confirmity with the accounting
principles generally accepted in India:

a) inthe case of the Balance Sheet, of the state of affairs of the TAMIL NADU URBAN
ROAD INFRASTRUCTURE FUND as at 315t March, 2017 and

b} in the case of the Income and Expenditure Account, of the surplus of the Fund for
the year ended on that date.

For N. Raja & Associates
Chartered Accountants
Firm Regn. No.003388S

Sd/-

N. Raja

Place: Chennai Partner
Date: 27.06.2017 Membership No. 022830
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TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND
(Grant Fund of Government of Tamil Nadu)
Balance Sheet As At 31.03.2017

Not As at As at
Particulars e 31.03.2017 31.03.2016
No.
(%)
Sources of Funds
Grant from Government 126,60,40,264| 228,98,76,495
Current Liabilities 2 17,250 17,250
Total 126,60,57,514| 228,98,93,745
Application of Funds
Current Assetls
a. Cash and Cash Equivalents 3 71,26,29,970| 137,27,62,185
b. Term Deposit with Companies 48,22,76,759| 83,20,82,813
¢. Other Current Assets 7,11,50,785 8,50,48,747
Total 126,60,57,514| 228,98,93,745

Notes including Significant Accounting Policies — Note 4

Notes referred above form an integral part of the Financial Statements

Vide our report of even date attached
For N. Raja & Associates )
Chartered Accountants

Firm Regn. No.003388S

Sd/- Sd/- Sd/-
N. Raja Kakarla Usha, IAS  Harmandar Singh, IAS
Partner Managing Director Chairman

Membership No. 022890

Place: Chennai
Date: 27.06.2017

(Tamil Nadu Urban Infrastructure Financial
Services Limited - Fund Manager of
Tamil Nadu Urban Road Infrastructure Fund)
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TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND
(Grant Fund of Government of Tamil Nadu)
Income & Expenditure Account for the year ended 31.03.2017

For the year ended | For the year ended
Particulars 31.03.2017 31.03.2016
(%)
Income
Interest earned
On Savings Bank Account 21,57 872 27,34,792
On Deposit Accounts 11,99,84,670 19,81,15,785
Total 12,21,42,542 20,08,50,577
Expenditure
Management Fee 6,05,151 6,56,828
Audit Fee — Statutory Audit 17,250 17,250
Total 6,22,401 6,74,078
Excess of iIncome over Expenditure transferred
to Grant From Government 12,15,20,141 20,01,76,499
Notes including Significant Accounting Policies — Note 4

Notes referred above form an integral part of the Financial Statements

Vide our report of even date attached
For N. Raja & Associates

Chartered Accountants

Firm Regn. No.003388S

Sdr- Sd/- Sd/-
N. Raja Kakarla Usha, IJAS  Harmandar Singh, IAS
Partner Managing Director Chairman

Membership No. 022890

(Tamil Nadu Urban Infrastructure Financial

Place: Chennai
Date: 27.06.2017
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TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND

(Grant Fund of Government of Tamil Nadu)
Receipts & Payments Account for the year ended 31.03.2017

For the year ended

For the year ended

Particulars 31.03.2017 31.03.2016
(%)
Receipts
Grant from Government 411,68,14,628 410,77,60,015
Interest Receipts 13,60,40,504 27,58,12,210
Term Deposit with Companies 34,98,06,059 0
Total 460,26,61,191 438,35,72,225

Payments

Disbursements to Urban Local Bodies

526,21,71,000

578,21,35,000

Term Deposit with Companies 0 23,40,75,631
Management Fee 6,05,151 6,56,828
Audit Fees 17,250 17,100

Total 526,27,93,401 601,68,84,559

Surplus / (Deficit) for the year
Add: Opening Cash and Bank Balances

Closing Cash & Bank Balances

{(66,01,32,210)
137,27,62,185

(163,33,12,334)
300,60,74,518

71,26,29,975

137,27,62,185

Vide our report of even date attached
For N. Raja & Associates

Chartered Accountants

Firm Regn. No.003388S

Sd/i-

N. Raja

Partner

Membership No. 022890

Place: Chennai
Date: 27.06.2017

Sd/- Sd/-
Kakarla Usha, IAS Harmandar Singh, JAS
Managing Director Chairman

(Tamil Nadu Urban Infrastructure Financial
Services Limited - Fund Manager of
Tamil Nadu Urban Road Infrastructure Fund)

118



TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND

(Grant Fund of Government of Tamil Nadu)
Note forming part of the Financial Statements for the year ended 31.03.2017

As at As at
(T)
Note — 1: Grant From Government
Balance at the beginning of the year 228,98,76,495 376,40,74,981
Add: Grant assistance received during the year 411,68,14,628 410,77,60,015
Excess of Income over Expenditure 12,15,20,141 20,01,76,499

carried from Income and Expenditure
Account

Less: Disbursements to ULBs during the year

652,82,11,264
$26,21,71,000

807,20,11,495
578,21,35,000

Total 126,60,40,264 228,98,76,495
Note -2: Current Liabilities
Audit Fee payable 17,250 17,250
Total 17,250 17,250
Note-3: Current Assets
a. Cash and Cash Equivalents
. In Savings Bank Account with Banks 6,29,970 5,060,185
ii. In Deposit Account with Banks 71,20,00,000 137,22,12,000
71,26,29,970 137,27,62,185
b. Deposit with Companies 48,22,76,759 83,20,82,813
48,22,76,759 83,20,82,813
c. Other Current Assets
Accrued interest on Deposits 7,11,50,875 8,50,48,747
7,11,50,785 8,50,48,747
Total 126,60,57,514 228,98,93,745
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TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND
(Grant Fund of Government of Tamil Nadu)
Notes forming part of the Accounts for the year ended 31.03.2017

Note — 4 - Significant Accounting Policies and Notes forming part of Financial
Statements

(Il Significant Accounting Policies:

A.Basis of Accounting

The financial statements have been prepared under the historical cost
convention on an accrual basis and in accordance with applicable accounting
standards issued by the Institute of Chartered Accountants of India.

B.Revenue Recognition

Interest earned on the term deposits is recognized on a time proportion basis
on the outstanding balances at the applicable rates.

C.Management fee

The Tamil Nadu Urban Road Infrastructure Fund (Grant Fund of Government
of Tamil Nadu) is managed by Tamil Nadu Urban Infrastructure Financial
Services Limited (TNUIFSL) as per the guidelines priscribed by Government
of Tamil Nadu vide G.O. Ms. No0.290, Municipal Administration and Water
Supply (MA-IIl) Department, dated 22.11,2010 and as ammended from time
to time. The fee structure is priscribed by the Government from time to time.
The Government vide G.O.Ms.No.45, Municipal Administration & Water
Supply (M.A.3) Department dated 09.04.2013 approved the fee of 0.01% to
TNUIFSL for the disbursement made from the Financial Year 2011-12
onwards.

D. Transfer of surplus
The balance in Income and Expenditure Account is transferred every year to
the Grant From Government Account.

E. Grant From Government Account

The balance in Grant From Government Account represents Grants received
from the GoTN, transfer of balance from Income and Expenditure Account,
disbursement of capital grant to ULBs & other eligible disbursements, if any.
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TAMIL NADU URBAN ROAD INFRASTRUCTURE FUND

{Grant Fund of Government of Tamil Nadu)
Notes forming part of the Accounts for the year ended 31.03.2017

Note — 4 — Significant Accounting Policies and Notes forming part of Financial
Statements

(Il) Notes forming part of Financial Statements

A.Nature of Operation

The Tamil Nadu Urban Road Infrastructure Fund will finance for
improvement/renovation/relaying of roads in the Urban Local Bodies
including related infrastructure such as roads, pedistrain footpaths,
storm water drains, signages, provision for ducting, street furniture,
productive sfructures and cross drainage sfructures.

B Previous year figures have been regrouped / reclassified wherever necessary.

Signature to Schedules 1 to 4

Vide our report of even date attached
For N. Raja & Associates
Chartered Accountants

Firm Regn. No.003388S

Sd/- Sd/- Sd/-
N. Raja Kakarla Usha, IAS Harmander Singh, 1AS
Partner Managing Director Chairman

Membership No. 022890

(Tamil Nadu Urban Infrastructure Financial
Place: Chennai Services Limited - Fund Manager of
Date: 27.06.2017 Tamil Nadu Urban Road Infrastructure Fund)
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CHENNAI MEGA CITY DEVELOPMENT FUND
Report on the activities of Chennai Mega City Development Fund for the
Financial Year 2016-17

1. Introduction

The Government vide G.0.(Ms) No.10, Municipal Administration and Water Supply (MC.1)
Department, dated 27.01.2012 has launched Chennai Mega City Development Mission
(CMCDM). The Government has designated Tamil Nadu Urban Infrastructure Financial
Services Limited (TNUIFSL) as the Nodal Agency for CMCDM. Further, the Government
vide G.0.(3D) No.5, Municipal Administration and Water Supply (MC.1) Department, dated
30.03.2012 have issued orders for creation of a fund in the name of Chennai Mega City
Development Fund (CMCDF) along with the guidelines for operation of the fund.

2. Objectives

The fund will be used to assist Greater Chennai Corporation (GCC) and Chennai
Metropolitan Water Supply and Sewerage Board (CMWSSB) for implementing various
urban infrastructure and basic services projects in Chennai and its Suburban areas.

3. Fund management

The CMCDF is managed by Tamil Nadu Urban Infrastructure Financial Services Limited
(TNUIFSL) based on the guidelines and procedures prescribed by the Government of
Tamil Nadu (GoTNj), from time to time. TNUIFSL acts as a fund manager of the CMCDF.

4. Fund size, sources and allocation

The Corpus for the fund will be provided through budgetary provision every year by
Government of Tamil Nadu. The interest from investment and any other income earned or
accruing to the Fund should form part of its Corpus and shall be applied for the objective
for which the fund is created. The allocation under the scheme is fully regulated by
Government of Tamil Nadu and Government has absolute domain over the funds of the
schemes.
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5. Eligibility Criteria

The Government vide G.0.(Ms) No.10 Municipal Administration and Water Supply (MC.1)
Department dated 27.01.2012 through CMCDM envisages improvement of infrastructure
/ basic amenities in Chennai and its Suburban areas. The funds under CMCDM are
available to projects of GCC and CMWSSB only.

The GCC and CMWSSB shall consider schemes which will have substantial impact on the
infrastructure of the city. The projects envisaged should be executed on an integrated
approach. Any proposal for funding regular operation and maintenance shall not be posed
for funding CMCDM. However, the eligible projects to be funded under CMCDM shall be
as decided by the Project Sanctioning Committee, from time to time.

6. Procedure for application and approval of grant

The eligible applicants are GCC and CMWSSB only under CMCDM. The Government vide
G.0.(Ms) No.10, Municipal Administration and Water Supply (MC.1) Department, dated
27.01.2012 has constituted a Project Sanctioning Committee, with the following
composition:
= Principal Secretary to Government, MA & WS Department,
> Managing Director, Chennai Metropolitan Water Supply and Sewerage Board,
o Secretary to Government (Expenditure), Finance Department,
= Chairperson and Managing Director, Tamil Nadu Urban Infrastructure Financial
Services Limited,
= Principal Secretary and Commissioner, Greater Chennai Corporation (Convenor
of the Committee)

The Nodal Agency will appraise the projects forwarded by GCC and CMWSSB and put up
the proposal to the Project Sanctioning Committee for Administrative Sanction.

7. Procurement

The provisions of the Tamil Nadu Transparency in Tender Act, 1998 and Tamil Nadu

Transparency in Tenders Rules, 2000 (amended up to date) shall be appiicable for
procurement of works, goods and services.
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8. Performance

A sum of 2500 crores (% 2492.10 crores for projects and¥7.90 crores for consultancy &
other expenses) has been sanctioned as grant for implementation of various projects
costing ¥ 3209.16 crores. A sum of T 400.00 crores (previous year ¥ 450.00 crores) has
been released by Government of Tamil Nadu to CMCDF during the financial year
2016-2017. A sum of T186.99 crores (previous year X 577.52 crores) has been disbursed
to GCC, CMWSSB, consultancies and other expenses during the financial year 2016-
2017, In total, a sum of ¥2150.00 crores has been released by Government, of which a
sum of ¥1853.55 crores has been disbursed to GCC, CMWSSB, consultancies and other
expenses up to 31.03.2017. The details are furnished below:

(Zin crores)

. Up to During Up to

S:No. Particulars 2015-16 | 2016-17 | 2016-17

1. Greater Chennai Corporation 1065.37 110.36| 1175.73

2. Chennai Metropolitan Water 508.58 76.45 675.03
Supply and Sewerage Board

3. Consultancy payments and 2.61 0.18 2,79

other expenses
Total 1666.56 | 186.99| 1853.55

9. Accounts and Audit

The Annual Accounts for the financial year 2016-17 have been audited by M/s. N. Raja &

Associates, Chartered Accountants, Chennai.
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AUDITOR'S REPORT TO THE BOARD OF DIRECTORS OF TAMIL NADU URBAN
INFRASTRUCUTRE FINANCIAL SERVICES LIMITED
(FUND MANAGER OF CHENNAI MEGA CITY DEVELOPMENT FUND)

We have audited the accompanying financial statements of CHENNAI MEGA CITY
DEVELOPMENT FUND of Government of Tamil Nadu as on 31st March 2017, which
comprise the Balance Sheet as on that date, the Receipts and Payments Account for
the year ended on that date, the Income and Expenditure Account for the year ended
on that date and a summary of significant accounting policies and other explanatory
information.

The Government of Tamil Nadu has created Chennai Mega City Development Fund
(CMCDF) for implementing Chennai Mega City Development Mission (CMCDM) and
prescribed guidelines and procedures for its operation and management vide
G.0.(Ms).No.5, Municipal Administration & Water Supply (MC.I) Department, dated
30.03.2012. CMCDF is a Government Fund and is being operated and managed by
the Fund Manager, Tamil Nadu Urban Infrastructure Financial Services Limited
(TNUIFSL), based on the guidelines and procedures prescribed by the Government of
Tamil Nadu.

The Management (Fund Manager) is responsible for the preparation of these Financial
Statements that give a true and fair view of the financial position and financial
performance. This responsibility includes the design, implementation and maintenance
of internal contro!l relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Management's
preparation and fair presentation of the financial statements in order to design the audit
procedures that are appropriate in the circumstances. An audit also includes evaluating
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the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

We report that:
a. We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, books of account as required have been kept by the Fund so
far as it appears from our examination of those books.

c. The Balance Sheet, Income and Expenditure Account, dealt with by this report
are in agreement with the books of account.

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India:

a. in the case of the Balance Sheet, of the state of affairs of the Chennai Mega
City Development Fund as at 315t March, 2017 and

b. in the case of the Income and Expenditure Account, the deficit of the Fund for
the year ended on that date.

For N. Raja & Associates,
Chartered Accountants
Firm No.003388S

Sdf

N. Raja

Place: Chennai Partner
Date: 27.06.2017 Membership No. 022890
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CHENNAI MEGA CITY DEVELOPMENT FUND
(Grant Fund of Government of Tamil Nadu)
Balance Sheet As At 31.03.2017

Note

Particulars no As at 31.03.2017 | As at 31.03.2016
(%)
Sources of Funds
Grant from Government 1 246,46,00,145 33,38,41,219
Current Liabilities 2 13,800 6,57,347
Total 246,46,13,945 33,44,98,566

Application of Funds
Current Assets 3 246,46,13,945 33,44,98,566
a.Cash and Cash Equivalents

Total 246,46,13,945 33,44,98,566

Notes Including Significant Accounting Policies4 to 6

Notes referred above form an integral part of the Financial Statements

Vide our report of even date attached
For N. Raja & Associates

Chartered Accountants

Firm Regn. No.003388S

Sdf Sd/- - Sd/-
N. Raja Kakarla Usha, I1AS Harmander Singh, IAS
Partner Managing Director Chairman

Membership No. 022890

(Tamil Nadu Urban Infrastructure Financial
Place: Chennai Services Limited - Fund Manager of
Daie: 27.06.2017 Chennai Mega City Development Fund)
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CHENNAI MEGA CITY DEVELOPMENT FUND

(Grant Fund of Government of Tamil Nadu)

Income & Expenditure Account for the year ended 31.03.2017

For the year

For the year

Particulars ended ended
31.03.2017 31.03.2016
(\
income
Interest earned
On Savings Bank Account 67,804 50,368
Total 67,804 50,368
Expenditure
Management Fee 10,73,478 89,82,126
Audit Fee — Statutory Audit 13,800 13,800
Total 10,87,278 89,95,926
Excess of Expenditure over
Income transferred to Grant
from Government (10,19,474) (89,45,558)

Notes Including Significant Accounting Palicies - Note 1 to 6

Notes referred above form an integral part of the Financial Statements

Vide our report of even date attached

For N. Raja & Associates
Chartered Accountants
Firm Regn. No.003388S

Sd/

N. Raja

Partner

Membership No. 022890

Sd/-
Kakarla Usha, IAS
Managing Director

Sd/-

Harmander Singh, IAS
Chairman

(Tamil Nadu Urban Infrastructure Financial

Place: Chennai
Date: 27.06.2017
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CHENNAI MEGA CITY DEVELOPMENT FUND

(Grant Fund of Government of Tamil Nadu)

Receipts & Payments for the year ended 31.03.2017

For the year ended

For the year

Particulars ended
31.03.2017 31.03.2016
(<) ()
Receipts
Grant from Government 400,00,00,000 450,00,00,000
Interest Receipts 67,804 50,368
Total 400,00,67,804 450,00,50,368
Payments
Disbursement to ULBs 186,82,21,600 576,67,77,509
Management Fee 17,17,025 83,38,579
Statutory Audit Fees 13,800 13,680
Total 186,99,52,425 577,51,29,768

Surplus / Deficit for the year
Add: Opening Cash and Bank
Balances

213,01,15,379

33,44,98,566

(127,50,79,400)

160,95,77,966

Closing Cash & Bank Balances

246,46,13,945

33,44,98,566

Notes referred above form an integral part of the Financial Statements

Vide our report of even date attached

For N. Raja & Assocliates
Chartered Accountants
Firm Regn. No.003388S

Sd/f Sd/-
N. Raja Kakarla Usha, IAS
Partner Managing Director

Membership No. 022890

Sd/-

Harmander Singh, IAS
Chairman

(Tamil Nadu Urban Infrastructure Financial
Services Limited - Fund Manager of
Chennai Mega City Development Fund)

Place: Chennai
Date: 27.06.2017
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CHENNAI MEGA CITY DEVELOPMENT FUND

(Grant Fund of Government of Tamil Nadu)
Notes forming part of the Financial Statements for the year ended 31.03.2017

As at As at
Particulars 31.03.2017 31.03.2016
(%) (%)
Note -1
Grant from Government
Balance at the beginning of the year 33,38,41,219| 160,95,64,286
Add: Grant assistance received during the year
400,00,00,000 | 450,00,00,000
433,38,41,219 | 610,95,64,286
Less: Disbursement during the year 186,82,21,600 | 576,67,77,509
Excess of Expenditure over Income Transferred
from Income & Expenditure Account 10,19,474 89,45,558

Total

246,46,00,145

33,38,41,219

Note -2
Current Liabilities

Audit Fee payable 13,800 13,800
Management Fee Payable 0 6,43,547
Total 13,800 6,57,347
Note -3
Current Assets
a. Cash and Cash Equivalents
i.In Savings Bank Account 2,17,945 3,98,566
ii.In Public Deposit account 246,43,96,000 33,41,00,000
Total 246,46,13,945 33,44,98,566
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CHENNAI MEGA CITY DEVELOPMENT FUND
(Grant Fund of Government of Tamil Nadu)
Notes forming part of the Financial Statements for the year ended 31.03.2017

Note-4: Significant Accounting Policies

a. Basis of Accounting

The financial statements have been prepared under the historical cost
convention on an accrual basis and in accordance with applicable accounting
standards issued by the Institute of Chartered Accountants of India.

b. Revenue Recognition

Interest earned on the term deposits is recognized on a time proportion basis on
the outstanding balances at the applicable rates.

c. Management fee

The Chennia Mega City Development Fund (Grant Fund of Government of Tamil
Nadu) is managed by Tamil Nadu Urban Infrastructure Financial Services Limited
(TNUIFSL) as prescribed by Government of Tamil Nadu vide GO.Ms.No.10,
Municipal Administration and Water Supply (MC-1) Department, dated
27.01.2012, TNUIFSL is eligible for a fee as prescribed.

d. Transfer of surplus

The balance in Income and Expenditure Account is transferred every year to the
Grant Fund Account.

e. Grant from Government Account
The balance in Grant from Government Account represents funds received from

the GoTN, transfer of balance from Income and Expenditure Account,
disbursement of capital grant to ULBs & other eligible disbursements, if any.
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CHENNAI MEGA CITY DEVELOPMENT FUND
(Grant Fund of Government of Tamil Nadu)
Notes forming part of the Financial Statements for the year ended 31.03.2017

Note-5: Nature of Operation

The Chennai Mega City Development Fundis created by Government of Tamil
Nadu to assist Greater Chennai Corporation and Chennai Metropolitan Water
Supply and Sewerage Board for improving of infrastructure / basic amenities in
expanded areas of Chennai.

Note-6: Previous year's figures have been regrouped / reclassified wherever
necessary.

Signature fo Notes 1 to 6
Notes referred above form an integral part of the Financial Statements

Vide our report of even date attached
For N. Raja & Associates

Chartered Accountants

Firm Regn. No.003388S

Sdf Sdf- Sd/-
N. Raja Kakarla Usha, IAS Harmander Singh, IAS
Partner Managing Director Chairman

Membership No. 022890

(Tamil Nadu Urban Infrastructure Financial
Place: Chennai Services Limited - Fund Manager of
Date: 27.06.2017 Chennai Mega City Development Fund)
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